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Every man and woman who 
would be well informed about 
sound investments should read 
THE FINANCIAL WORLD every week 








A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 

influence in finance. To know it is to appreciate it. To get acquainted 

, with it is to find it indispensable. It is a reliable safeguard for any 

person who has accumulated funds seeking profitable and safe investments. It 

not only protects the individual investor from all financial chicanery, but helps 

subscribers in a constructive way to select desirable securities through sound 
and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences which 
perpetuate and broaden the economic growth of this nation—about THE 
FINANCIAL WORLD. They all will tell you how instrumental it has been 
in cleaning out the principal get-rich-quick frauds. It does not discuss them 
after the authorities have closed them up. It tells you all about them while 
they are active and trying to get your money. This is the kind of service that 
means something. It means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed, what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out frankly 
and candidly its opinions, whomscever they may affect, as long as they do not 
affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes 
further, for it established long before any other publication an Investors’ Inquiry 
Bureau, for the convenience of its subscribers, through which they can secure 
confidential advice personally through the mails, and as often as they find it neces 
sary to consult it on any investment subject. 
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RADICALISM AT WASHINGTON. 
An Apparent Determination to Overturn Conservative 
Proposals and Go to the Other Extreme 
—Its Financial Bearing. 

Until the problem of war taxation is solved by the 
mgress at Washington the chief attention of security 
iders will be turned anxiously in that direction. Mat- 
ters took a somewhat sinister turn this week when the 
tadicals of the Senate who are inflamed with a passion 
throw bigger and bigger burdens on large corpora- 
tions and massed corporate wealth, gave an evidence 
of their power to overturn the carefully laid plans of 
the conservative Senate Finance Committee. Senator 
Simmons has been overthrown on several test votes 
ind he has endeavored to stem the tide by an effort 
to frame a compromise that will still the opposition. 
It came in the form of an increase in the rates of taxa- 
tion on excess profits. But apparently the corporation 
baiters will have none of this and intend to force the 
issue by a fight to put through imposts on excess profits 

that will take 70 and 80 per cent. of such gains. 
Naturally the Wall Street markets, sensitive as the 
hairspring of a watch, take instant note of the sig- 
nificance of these matters. They know how difficult 
it is for an industrial organization that is reporting 
Midas-like riches in the form of war profits to escape 
the popular conception that such huge gains should be 
covered into the National Treasury when the people 
at large are so grievously burdened with the cost of 
the war.in their daily living expenses. The considera 
n that on the success of the corporate entity depends 
the prosperity and continued employment at liberal 
ges of millions of operatives, receives scant atten- 
m. The reports of swollen profits have been before 
people this year as never before, and the extremists 
t Washington know only too well how strong the popu- 
Their passionate 
peals in pervervid speeches merely add fuel to the 
nes. They fan these by attacks on Wall Street and 


notion is running in their favor. 


poration practices of the past. Their success and 
applause they receive engenders a dictatorial spirit. 
me of them, it must be frankly stated, have political 
hitions to serve. Already there are a half dozen 
ilangers at Washington dreaming of advantages in 
tical preferment that will land them in the White 
ise, The opportunity is seized with avidity. 

Are the La Follettes, 
nsons, Kenyons and others counting the cost? We 


ibt it. The more Wall Street and capital are dis 


‘ut what of possible results ? 


ed the greater their smug satisfaction. They will 


none of the easy, progressive cuts toward com 


leering wealth and profits for the war which the 
ite leaders have so carefully laid out in their pro 
m If security values are shaken, the fault rests 
i speculators and not with them. They are satis 
to confiscate and let the consequences be what they 


The Senate coterie now at this work of unsettling 
confidence are sectional and small in their prejudices. 
[heir breadth of view is a narrow, even a selfish one, 
although they believe themselves far superior as pa- 
triots and lovers of their country to the elements they 
are attacking. But they should beware. They have 
seized upon. prejudice and passion to gain their ends 
and if they should succeed better than they realize and 
bring about a financial disturbance, and alarm capital 
into hiding, they will have not the comparatively few 
men of wealth to reckon with, but several million of 
security holders who have bought their securities in 
good faith and on the understanding that the leaders 
of the country were sane and mindful of the interests 
of rich and poor alike and not brief autocrats, puffed 
up with a sort of Prussianized power. 

Until elements are 
checked in their sinister work, security holders may 
well feel some uneasiness, but they should not allow 
their fears to root them to the ground and do nothing. 


these dangerous and noisy 


They can agitate for fair play as well as the disrupters 
can disrupt and they should make their voices heard. 
The basic structure of industry is now threatened, 
but it will endure if pressure can be brought to bear 
Capital 


and corporations are willing to bear their fair share of 


against these wild efforts to create distrust. 


the burdens, but they should not be tied hand and foot 
so that no incentive whatever is left for continuing the 
present activity. It is earnestly to be hoped that there 
are at Washington enough sane men who will have the 
courage to resist to the utmost this dangerous radical- 


ism that knows no compromise 


A GROUNDLESS SHADOW. 

Little to Fear That the Government Will Assume the 
Ownership of the Railroads. 

Writing from Washington, a well known financial 


authority speaks about the fear entertained in rail- 


road circles that the outcome of the Government’s 
present price-fixing and commodity regulation 


policy may be complete ownership of the trans 


portation systems of the nation 


Such a far reaching conclusion is symptomatic 


of the current thought based upon socialistic foun 


dations, where one central power, for the good of 


the people aS a whole, take mito Its charge and 


operates the main necessiti 4 their well-being. 


In that classification the 


railroads rank almost first 
with their 260,000 mil : 


and their inti- 


trackage 


mate relations with the peopl 


| 


Simply because military strategy makes it ad- 


visable for the Government to assume complete jur 


isdiction over the country’s arteries of trade, upon 
which equal dependence is placed to win the war, 
it does not necessarily follow such a policy will be 


not only continued but enlarged after peace is re- 


stored. 
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If the sober mind of the country is not in itself 
a bar against any such a socialistic program there 
is another obstacle, which, like an unscalable moun- 
tain peak, would interfere with its carrying out, 
and that is that the people, already burdened with 
the heavy cost of the war, are not apt to consent to 
a step which would multiply their burdens as much 
again as the war has cost. 
~ Confiscation of the railroads would be impossible ; 
such an act would virtually mean not socialism but 
practical anarchy, considering the wealth the 
American people have invested in the railroads. 
Their purchase would call for billions of dollars; 
pray, whence is that money to come? Already regu- 
lated in a manner to satisfy the public, why the 
And with 
the railroads owned by the Government, operated 
by a few million of Government employees, would 
that not form an ideal instrument for the upbuild- 
ing of a dangerous power in the hands of an 
American Napoleon once he had firmly put his 


necessity of Government ownership? 


feet in the stirrups and his hands on the reins? 

These are the thoughts which should receive the 
calm consideration of the thinking American people, 
and which will resolve themselves into a few of 
the formidable obstacles to Government ownership 
of the railroads. 


THE GATES NOT SHUT AGAINST PEACE. 
The President Re-affirms the Nation’s Firm Resolve to 
Insist Upon a Peace Based Upon the Rights 
of Humanity. 

Again in a masterly reply to Pope Benedict’s 
plea for peace, President Wilson makes it clear in 
very plain yet eloquent words, how much his own 
heart yearns for the restoration of amity and good 
feeling to a stricken world, but he recognizes the 
futility of such a hope as long as it is unaccom- 
panied by guarantees assuring the integrity of such 
a covenant. 

We have entered this war, as the President points 
out, to deliver the free peoples of the world from 
the menace and the actual power of a vast mili- 
tary system under the control of an irresponsible 
government; how then is it possible to talk peace 
when we already have experienced a reckless dis- 
regard of pledges faithfully entered upon, the 
worship of the creed of might’s supremacy over 
right, and trampling upon all human right to gain 
by a ruthless dominion over the world? 

Still the President has not shut the gates against 
peace; rather has he shown the German people how 
it is readily attainable, provided they will speak as 
a free people. He has not pointed out to them a 
humiliating road to peace, but the honorable path 
when he declares that the purpose of the United 
States in this war are known to the whole world 


to every people to whom the truth has been per- 
mitted to come 

We seek n materia dvantage of iny kind We believe the 
power 1} mp 1 Ge i gzovernment ought to be repaired, but 
mot at tl expe f the vereignty of any people, rather a vindica- 
t ; ‘ wet e. both of those that a weak and that are 
wrong ! t dismemberment of empire the 
atahbl he f 1 xclusive econo! leaves mt deem 
nexped wor than futile proper basis for a 
pend ! t for n ndur RI That must 
be b : , 
kind 

In thy | t that 1 uppe nost in 
| ( 1 rl }? ‘ role nf uA } Ss 
ialt +t re 


is nothing to ruffle the pride of even the proudest 
passages with appeals which should inspire the 
nation; rather does it ring throughout its noble 
heart of a people imbued with a real nobility of 
character, even if in their blind devotion to a leader 
who has misled them, they are undesirous of 
changing their present form of Government. 

Even here the President uses the greatest tact 
by not insisting that they accept his views upon 
how their internal affairs should be conducted, for 
he declares: 


We cannot take the word of the present rulers of Germany 


guarantee of anything that is to endure, unless explicitly supported 
by such conclusive evidence of the will and purpose of the German 
people themselves, as other peoples of the world would be justified 


in accepting. 

So the President waits, waits for some new ey) 
dence of the purpose of the peoples of the Central 
Powers. Through the Reichstag the voice of 
German people may yet be heard--first by forcing 
from the Junker element the authority to seek a 
peace such as our President demands, and then 
openly coming forth prepared to enter into such a 
covenant as will insure 
peace and to themselves the equal right with the 


to the world an enduring 
other great peoples of the world to 
the seas and the commerce of the 

In such a peace there is no humil 
God-fearing and just men; and « 
portunity will be simply fresh ev 
quest, not the rights of humanity, is the ultimate 
goal striven for, and that all present pleas for peace 
are but a subterfuge to gain time for a renewal of 
the strength which has already caused so muc! 
untold suffering. 

The gates have not’ been shut against peace 
only opened wider to a peace which should re 
dound to the glory of the universe. 


THE HEART OF THE MELON. 

Evident From Admission Made at the Interborough 
Hearing That Good Things Go to Directors. 
Buying coal from hand to mouth resulted 11 
slip up; the coal ran out, the system stopped; the 
public fumed and fretted when the New Yor! 
subway cars became stalled in the hot undergrounc 

tubes. The Public Service Commission started 
investigation, which revealed that no change has 
come over the spirit that controls the Interborou 
Rapid Transit System from that which exist 
years ago in the operation of New York's 
transportation companies. 

Inquiry into the reason why enough reserve 
was not on hand resulted in the admission that 
business of supplying the property with its 
was concentrated in the hands of one of the d 
3Jerwind, who himself is one of the gré 
Furthermore, it wa 


tors, 
powers in the coal trade. 
the 
dictation of Berwind that none of the subord 


covered that company is so much unde 
officers dared or cared to ask for competitiy 
for the company’s coal supply, though that 

the 


operation of the subways. 


is one of elements entering into th: 


The situation naturally arouses this ir 
there 
Interb« ré ugh iN ipid Transit (¢ wl ent 


others among the Board of Dir 
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cures obtain it can be only at the expense of 
shareholders. This is a system that finally, in 
case of the railroads, resulted in Government 
ervision. If it was considered a corporate evil 
re, it is none the less as great a menace in 
operation of public service enterprises. 


_ET THE FARMER SUBSCRIBE THIS TIME. 
Ought to Be a Liberal Buyer of Liberty Bonds, With So 
Much Prosperity Assured Him. 


from the 
that the 


mers as a class were not liberal buyers of Liberty 


Ve have shown by extracts reports to 


nerican Bankers’ Association American 


nds, They reasoned from the cold and calculating 
ars-and-cents standard. The rate paid by Uncle 


m was only 31% per cent., while the farmer was able 


get 6, 8, 9 and sometimes 10 per cent. for his money 
lent out at interest in his own locality. If he hap- 
ned to be a borrower he paid the high rates, so why 
ould not the Government be as liberal? 


Vapid and weak logic. The man who buys Liberty 


onds is getting something infinitely more valuable to 


iim and those dependent on him than the 3% per cent. 
nterest return. He is being defended in the mightiest 
war that ever afflicted the human race and the 6, 7, 
&, and 9 per cent. he so heartily covets would dis- 
appear like mist before a hot summer sun if all 
others reasoned as does he and failed to buy Gov- 

nment insurance---for that is exactly what buying 

Liberty Bond means, in its final analysis. Suppose, 
for illustration, that through some breakdown of 
the Allies the Central Powers of Europe were to 
win the war, what fancied 
security of the farmer and his 6 and 10 per cent. 


would become of the 


attitude? A peace might be enforced that would 
entire lifetime of the farmer 
grievous burden upon him and though he may 


for the bear as a 
think he is too far away from the scene of strife 
ever to be touched by its blighting influences, that peace 
would be felt by the farmer as by no other class, and 
the United States would take her place as a second 
class power and probably have to occupy it for many 


generations. 


Sure Profits for 2 Years. 

Che farmer has another reason for subscribing for 
Liberty Bonds this year. His Government is most 
nder of him and his. It guarantees him better than 
$2 for his wheat this year and $2 in 1918. No specu- 
i'r can intervene and take these handsome profits 
m him and he will enjoy war prices for all other 
ings he can raise, corn, oats, potatoes, fruit, etc. No 
cess profits are put upon him. He is the pampered 
, the favorite, and all the world is bowing to him. 
cannot, in fairness, receive all the favors and give 
e of his good fortune in return. It is to be hoped 
Liberty Loan Campaign Committee will make a big 
paign to enlist the dollars of the agriculturalist for 
Liberty Loan and for American ideals and Ameri 


freedom. At bottom the American farmer is pa 


tic and has been merely nodding a bit. Let him 
ke to the priceless heritage of Liberty that is 
nd redeem himself from the charge that he did 
e to the occasion when the Congress and Gov 
ent called for the first enlistment of American 
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If the sober mind of the country is not in itself 
a bar against any such a socialistic program there 
is another obstacle, which, like an unscalable moun- 
tain peak, would interfere with its carrying out, 
and that is that the people, already burdened with 
the heavy cost of the war, are not apt to consent to 
a step which would multiply their burdens as much 
again as the war has cost. 

Confiscation of the railroads would be impossible ; 
such an act wouid virtually mean not socialism but 
practical anarchy, considering the wealth the 
American people have invested in the railroads. 
Their purchase would call for billions of dollars; 
pray, whence is that money to come? Already regu- 
lated in a manner to satisfy the public, why the 
necessity of Government ownership? And with 
the railroads owned by the Government, operated 
by a few million of Government employees, would 
that not form an ideal instrument for the upbuild- 
ing of a dangerous power in the hands of an 
American Napoleon once he had firmly put his 
feet in the stirrups and his hands on the reins? 

These are the thoughts which should receive the 
calm consideration of the thinking American people, 
and which will resolve themselves into a few of 
the formidable obstacles to Government ownership 
of the railroads. 


—_——_— 


THE GATES NOT SHUT AGAINST PEACE. 
The President Re-affirms the Nation’s Firm Resolve to 
Insist Upon a Peace Based Upon the Rights 
of Humanity. 

Again in a masterly reply to Pope Benedict’s 
plea for peace, President Wilson makes it clear in 
very plain yet eloquent words, how much his own 
heart yearns for the restoration of amity and good 
feeling to a stricken world, but he recognizes the 
futility of such a hope as long as it is unaccom- 
panied by guarantees assuring the integrity of such 
a covenant. 

We have entered this war, as the President points 
out, to deliver the free peoples of the world from 
the menace and the actual power of a vast mili- 
tary system under the control of an irresponsible 
government; how then is it possible to talk peace 
when we already have experienced a reckless dis- 
regard of pledges faithfully entered upon, the 
worship of the creed of might’s supremacy over 
right, and trampling upon all human right to gain 
by a ruthless dominion over the world? 

Still the President has not shut the gates against 
peace; rather has he shown the German people how 
it is readily attainable, provided they will speak as 
a free people. He has not pointed out to them a 
humiliating road to peace, but the honorable path 
when he declares that the purpose of the United 
States in this war are known to the whole world 
—to every people to whom the truth has been per- 
mitted to come: 

We seek no material advantage of any kind. We believe the 
power of the imperial German government ought to be repaired, but 
act at the expense of the sovereignty of any people, rather a vindica- 
tion of its sovereignty, both of those that are weak and that are 
atrong. Punitive damages, the dismemberment of empires, the 
establishment of selfish and exclusive economic leagues, we deem 
inexpedient and in the end worse than futile—no proper basis for a 
peace of any kind, least of all for an enduring peace. That must 
pe Desed upon justice and fairness and the common right of man- 

In this outline of a peace that is uppermost in 
the mind of a peace-loving President, who bears 
wtalice towards none and charity towards all, there 





is nothing to ruffle the pride of even the proudest 
passages with appeals which should inspire the 
nation; rather does it ring throughout its noble 
heart of a people imbued with a real nobility of 
character, even if in their blind devotion to a leader 
who has misled them, they are undesirous of 
changing their present form of Government. 

Even here the President uses the greatest tact 
by not insisting that they accept his views upon 
how their internal affairs should be conducted, for 
he declares: 

We cannot take the word of the present rulers of Germany as a 
guarantee of anything that is to endure, unless explicitly supported 
by such conclusive evidence of the will and purpose of the Germar 


people themselves, as other peoples of the world would be justified 
in accepting. 


So the President waits, waits for some new evi- 
dence of the purpose of the peoples of the Centra! 
Powers. Through the Reichstag the voice of the 
German people may yet be heard--first by forcing 
from the Junker element the authority to seek a 
peace such as our President demands, and then 
openly coming forth prepared to enter into such a 
covenant as will insure to the world an enduring 
peace and to themselves the equal right with the 
other great peoples of the world to the freedom of 
the seas and the commerce of the world. 

In such a peace there is no humiliation for honest, 
God-fearing and just men; and denial of the op- 
portunity will be simply fresh evidence that con- 
quest, not the rights of humanity, is the ultimate 
goal striven for, and that all present pleas for peace 
are but a subterfuge to gain time for a renewal of 
the strength which has already caused so much 
untold suffering. 

The gates have not been shut against peace; 
only opened wider to a peace which should re- 
dound to the glory of the universe. 





THE HEART OF THE MELON. 


Evident From Admission Made at the Interborough 
Hearing That Good Things Go to Directors. 


Buying coal from hand to mouth resulted in a 
slip up; the coal ran out, the system stopped; the 
public fumed and fretted when the New York 
subway cars became stalled in the hot underground 
tubes. The Public Service Commission started an 
investigation, which revealed that no change has 
come over the spirit that controls the Interborough 
Rapid Transit System from that which existed 
years ago in the operation of New York’s chief 
transportation companies. 

Inquiry into the reason why enough reserve coal 
was not on hand resulted in the admission that the 
business of supplying the property with its fuel 
was concentrated in the hands of one of the direc- 
tors, Berwind, who himself is one of the greatest 
powers in the coal trade. Furthermore, it was un- 
covered that the company is so much under the 
dictation of Berwind that none of the subordinate 
officers dared or cared to ask for competitive bids 
for the company’s coal supply, though that one item 
is one of the elements entering into the cost 
of operation of the subways. 

The situation naturally arouses this inquiry: Are 
there others among the Board of Directors of the 
Interborough Rapid Transit Co. who enjoy equally 
the favor of supplying the company with other ma- 
terials without competitive bids? Where such 
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sinecures obtain it can be only at the expense of 
the shareholders. This is a system that finally, in 
the case of the railroads, resulted in. Government 
supervision. If it was considered a corporate evil 
there, it is none the less as great a menace in 
the operation of public service enterprises. 





LET THE FARMER SUBSCRIBE THIS TIME. 
Ought to Be a Liberal Buyer of Liberty Bonds, With So 
Much Prosperity Assured Him. 

We have shown by extracts from reports to the 
American Bankers’ Association that the American 
farmers as a class were not liberal buyers of Liberty 
Bonds, They reasoned from the cold and calculating 
dollars-and-cents standard. The rate paid by Uncle 
Sam was only 3% per cent., while the farmer was able 
to get 6, 8, 9 and sometimes 10 per cent. for his money 
if lent out at interest in his own locality. If he hap- 
pened to be a borrower he paid the high rates, so why 
should not the Government be as liberal? ; 

Vapid and weak logic. The man who buys Liberty 
Bonds is getting something infinitely more valuable to 
him and those dependent on him than the 3% per cent. 
interest return. He is being defended in the mightiest 
war that ever afflicted the human race and the 6, 7, 
8, and 9 per cent. he so heartily covets would dis- 
appear like mist before a hot summer sun if all 
others reasoned as does he and failed to buy Gov- 
ernment insurance---for that is exactly what buying 
a Liberty Bond means, in its final analysis. Suppose, 
for illustration, that through some breakdown of 
the Allies the Central Powers of Europe were to 
win the war, what would become of the fancied 
security of the farmer and his 6 and 10 per cent. 
attitude? A peace might be enforced that would 
for the entire lifetime of the farmer bear as a 
grievous burden upon him and though he may 
think he is too far away from the scene of strife 
ever to be touched by its blighting influences, that peace 
would be felt by the farmer as by no other class, and 
the United States would take her place as a second 
class power and probably have to occupy it for many 
generations. 


Sure Profits for 2 Years. 

The farmer has another reason for subscribing for 
Liberty Bonds this year. His Government is most 
tender of him and his. It guarantees him better than 
$2 for his wheat this year and $2 in 1918. No specu- 
lator can intervene and take these handsome profits 
from him and he will enjoy war prices for all other 
things he can raise, corn, oats, potatoes, fruit, etc. No 
excess profits are put upon him. He is the pampered 
one, the favorite, and all the world is bowing to him. 
He cannot, in fairness, receive all the favors and give 
none of his good fortune in return. It is to be hoped 
the Liberty Loan Campaign Committee will make a big 
campaign to enlist the dollars of the agriculturalist for 
the Liberty Loan and for American ideals and Ameri- 
can freedom. At bottom the American farmer is pa- 
triotic and has been merely nodding a bit. Let him 
awake to the priceless heritage of Liberty that is 
his and redeem himself from the charge that he did 
not rise to the occasion when the Congress and Gov- 
ernment called for the first enlistment of American 
dollars. 
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RIDES WELL THROUGH A TRYING YEAR. 


Annual Report of the American Public Utilities Co. 
Reflects a Substantial Growth Despite Many 
Adverse Influences. 


By Louis Guenther. 


The crux of an annual business record of a corpora- 
tion is in the gross and net revenues produced. Therein 
is reflected whether it is riding on the tide of progress 
or drifting on the ebb flow. As with life, business can- 
not stand still; it must drive either in one or the other 
direction. So it is in these two items of an annual 
report that an analyst first turns, after which he fol- 
lows his investigations through channels out of which 
come a corporation’s profits. 

In this direction the American Public Utilities Com- 
pany, of Grand Rapids, whose annual report for the 
year ending with June 30 has just been mailed to stock- 
holders, gives a commendable account of the result of 
its operations. Gross sales made another good sized 
jump over the sales of the previous year, amounting to 
$3,811,820, compared with $3,309,586 in the 1916 fiscal 
year, a gain of 15 per cent. In 1912, when the company 
was organized, the gross sales were $1,738,192. In six 
years the gross turnover has more than doubled. 

Net earnings over the same period, the annual re- 
port shows, have fared equally well. The net income 
reached a total of $1,688,409, compared with $1,509,091 
in 1916, and with $773,549 in 1912. Proportionately, the 
increase in net for six years has also more than doubled. 
In one respect last year’s showing is more gratifying, 
for it was made in face of conditions which have inter- 
fered with the natural progress of public service enter- 
prises; financial conditions, as is well known, were none 
too promising; war for a part of the year convulsed 
business with a feeling of uncertainty and apprehen- 
sion, and there had to be met and mastered the gen- 
eral hobgoblin “increased prices and higher cost of liv- 
ing,” from which no corporate enterprise has been able 
to free itself entirely. 

An item in the condensed balance sheet, notes and 
accounts payable aggregating $1,367,515, is a bit of con- 
crete evidence explaining how the unsettled financial 
conditions have prevented the corporation from carrying 
through certain financial transactions involving the sale 
of additional securities to provide for the development 
of the company’s business, especially in the Wisconsin 
properties, from which it is at the present deriving 
revenues which already have been more than justified, 
they showing an increase in gross for the vear of more 
than $300,000, and are expected to make even a better 
gain during the present fiscal year. In fact, from the 
Wisconsin properties the American Public Utilities Com- 
pany has secured the greatest gain, only one other sub- 
sidiary making a gain akin to it, and that was the Mer- 
chant Heat & Light Company, of Indianapolis, which 
shows an increase in gross revenues of more than $100,- 
000 for the fiscal year. 

After making the full allowance for all fixed charges 
on underlying bonds, collateral bonds and miscellaneous 
interest aggregating $1,217,471, there remained a net in- 
come of $470,937, sufficient to provide $255,897 for divi- 
dends on the preferred stock, and leave $215,000 avail- 
able for the common stock. It is expected that within 
the next few months construction on the Wishota Dam 
on the Chippewa River, Wisconsin, will have been com- 
pleted, and then the company will be in a position to 
largely increase earnings from the additional power it 
will be able to furnish from this extensive hydro-elec- 
tric power plant. Much of this business will come not 
only to this plant, but to the other plants of the com- 
pany through the increased price of coal which is turn- 
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ing manufacturing concerns more and more toward hydro- 
electrically operated plants for their power. One of the 
company’s smaller utility plants has shown a slight de- 
crease in revenues principally due to the increased cost 
of fuel, but the declines are of slight importance, since 
such shortage is more than amply made up from the en- 
larged revenues of the larger subsidiaries. 

During the year the preferred stock issued by the 
\merican Public Service Corporation was increased by 
$1,051,900, and the preferred stock of the Wisconsin 
Minnesota Light & Power Company was _ increased 
$1,351,000. 





USE NATURE’S POWER AND SAVE COAL. 

A correspondent in New York, writing in the New York 
Times, and who is aware of the enormous amount of 
power that is going to waste through failure to harness 
the water that is going over falls and down our hills, dis- 
cusses the present shortage of coal, and how it may be 
relieved, as follows: 


To conserve the supply of coal we might repeal the law which now 
prevents private capital from developing water power. I refer to the 
obnoxious clause in all permits that the Government reserves the 
right to buy out such plants. There is probably enough water power 
going to waste at Niagara to light and heat nearly the whole State 
of New York. Coal burned is gone. Water used for power is not. 

Capital will quickly utilize water Power and save coal as soon as 
it is insured against confiscation. This will have to be done ulti- 
mately. Might it not better be done now, and help reduce the cost of 
things? 

Exactly. There is not only at Niagara Falls an enor- 
mous natural power going to waste, but it is all through 
the West, Southwest and Far West, as well as the North- 
west, where private capital is waiting for the slow-moving 
lawmakers at Washington to act on legislation that would 
make this power available, and thus relieve the pressure 
on our coal supplies. The stoppage of the New York sub- 
ways one day last week for lack of coal, brings the mat- 
ter close home to 6,000,000 people who may have to shiver 
in cold homes this winter or suffer from periodical break- 
downs of their means of transportation to and from their 
places of business just because Washington is too busy 
appropriating billions for war to give heed to a vital mat- 
ter that has been crying for solution for years. 





MIDDLE WEST UTILITIES TRACTION DEAL. 


A step looking to the making of a direct traction line 
through the coal regions of Illinois into St. Louis is 
seen by public utility interests in the recent purchase 
of the Southern Illinois Railway & Power Company by 
the Central Illinois Public Service Company, a subsid- 
iary of the Middle West Utilities Company. 

A steam and traction line is operated by the South- 
ern Illinois Railway & Power Company in the coal sec- 
tion known as the Saline coal mining belt, which con- 
nects the towns of Eldorado, Harrisburg, Dorrisville, 
Ledford and Carrier Mills. The plan is to extend the 
line to Marion and to join the Coal Belt Company at 
that point. The Murphysboro-Carbondale Traction 
Company lines of Murphysboro would finally connect 
and join the line with tractions south from St. Louis. 
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AMSTER WILL LET STOCKHOLDERS DECIDE. 

L. M. Amster, who has so successfully fought the bat- 
tles of the stockholders of the Rock Island system, in- 
forms The Financial World of his intention to solicit 
proxies for the forthcoming annual meeting which is 
scheduled for early in October. It is Mr. Amster’s 
purpose to urge the stockholders to decide whether it is 
their wish that he and his associates on the directorate 
continue to represent their interests. That is a ques- 
ion properly resting with them and therefore in a let- 
ter, which he will soon send to stockholders, he will out- 
line his position and ask them to determine if it is their 
desire that the property be continued under the new 
regime or if they prefer to open the gates wide for the 
return of the old element which was responsible for the 
troubles into which the property fell when it was used as 
a speculative football in Wall Street. 





A NEW PERIOD FOR THE RAILROADS. 


“Business America is, in our opinion,” declares a lead- 
ing New York Stock Exchange house, “at the beginning 
of a new period, characterized chiefly by the passing of 
huge industrial profits and the perceptible movement of 
railroad securities back toward the place which they 
should occupy in the market world. The railroads are in 
better condition financially and physically than they have 
been for many years; they are doing their work with 
greater efficiency than the railroads of any other coun- 
try, and they will unquestionably emerge from the war 
in a condition which will not only make them the pillar 
of national prosperity, as they must be, but will establish 
them again among the standard investments.” 

All this is true and yet the railroad stocks do not show 
any real animation. They are lower now, on the aver- 
age, than when they received some grants of rate ad- 
vances, although their efficiency, under the exacting and 
forceful direction of the Railroad War Board, is prob- 
ably 20 per cent. greater than it was three months ago. 
There is only one conceivable reason for the lack of ani- 
mation in the rails, especially the high class dividend 
payers, and that is that American banking agents of Eu- 
ropean bankers have still in their hands a large amount 
of American railroad stocks which they are offering at 
every opportunity on the American market. A hint was 
recently given from a high source that the “bottom of 
the box” of the British Treasury, which had bought in all 
kinds of foreign investments from English holders for 
the purpose of liquidating them, had not as yet been 
reached. If this is the fact then it is patent that there 
is a better chance for liquidating these securities than 
there was in the earlier months of 1917, when excessive 
costs of operation played havoc with net earnings. As 
we have several times of late pointed out, these earnings 
are gaining, and with the new efficiency of management 
being rapidly made general it is only reasonable to con- 





clude that the “bottom of the box” will soon be reached 
in foreign holdings of railroad stocks and the list bs 
given a good chance to demonstrate true security values 





ANOTHER IDEAL INVESTMENT COLLAPSES 

A good many investors located over the country have 
been hit by the collapse of another investment whic! 
had been described to them as vested with superlative 
advantages and protection. It is the Tax Lien Co.. of 
New York, of which William Lustgarten was President 
Last week it developed that the company was bankrupt 
and the court, to conserve the assets, appointed re- 
ceivers. The company advertised that it would buy liens 
upon unpaid taxes on New York real estate, liens which 
before they could be discharged drew, under the statute 
an interest rate as high as eight per cent. The liabilities 
of the company are placed at $700,000, and the assets 
at $400,000. If these figures are accurate, and are not 
further reduced after a complete inventory is taken by 
the receivers, it represents a loss to investors of $300 000 
Through advertising, the Tax Lien Company sold to in. 
vestors the tax liens it purchased from the city. The 
large proportions the failure assumed indicates that it did 
a very big business. The failure will not tend to encour- 
age outside investments in New York realty, which 
already has been injured much in public opinion by a 
number of other large failures. 
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A DISTINCTLY DULL HOLIDAY MARKET. 

The bond market has been very dull this week, in ac- 
cordance with expectations of bond marlet observers 
who have noted an inclination on the part of individuals 
and institutions as. well, to postpone serious consideration 
of heavy investment purchases until after Labor Day. 
hen also business in Wall street was closed half a day 
on Thursday and again on Saturday, so that serious 
thought of trading in bonds has not been at all general. 

What trading has been done this week, both on the 
Stock Exchange and over the counter and in the open 
market, has been at the expense of prices. A good deal 
of “shopping around” had to be done to find a market' 
for some issues and the bids were invariably at lower 
than previous prices. Dealers are inclined to attribute 
the unsatisfactory market to the still unsettled char- 
acter of the plans at Washington for floating the next 
Liberty Loan and to the developments at the Capital 
which from day to day point to an increase in the 
insatiable demands for capital for war purposes. 

No special class of bonds has been weaker than others 
this week, although industrial bonds, especially steel is- 
sues, have been reflecting by their steady downward 
trend, the very apparent and rapid! transformation in the 
steel industry from one of great prosperity to one of 
considerable unsettlement. Bonds of all the standard 
systems like New York Central, Pennsylvania, Baltimore 
& Ohio, Chesapeake & Ohio, Southern Railway, St. Paul, 
and Union and Southern Pacific are all off from ™% to 
1 point, with prices at practically the lowest level of the: 
year. U. S. Steel sinking fund 5 per cent bonds, which 
are considered in their market to be an accurate baro- 
meter of the state of investment and banking sentiment 
toward industrial enterprises, sold at their lowest price 
of the year and are off about 4 points from their high 
level. Industrial corporations in August borrowed $120,- 
000,000 on long or short terms, mostly short, and this 
is an increase of about $54,000,000 over August, 1916. 
The increase shows that with increasing orders from the 
Government, industrial corporations have to borrow 
heavily, despite larger profits, owing to the abnormal 
cost of alf supplies. 


BETHLEHEM STEEL FINANCING. 

The plain facts about the new financing of the Beth- 
lehem Steel Co. is that it offers to pay shareholders 8 
per cent. for $30,000,000 of their money and in a gilt-edged 
cumulative preferred stock bearing that rate of dividend. 
The “A” and “B” shareholders may buy it at par. Mr. 
Schwab is at pains to say that he thinks it a prime in- 
vestment and he purposes to buy his full pro rata share, 
as the new stock is made convertible into common stock 
at 115, which has a book value of $195 per share and is 
paying 10 per cent. per annum. The new offering seems 
a very liberal one and illustrates the straits corporations 
are put to to attract capital. They have to compete with 
short term notes of high grade that yield 63% to 7 per 
cent. The Bethlehem Steel Co. is really embarrassed by 
its riches, because it is overwhelmed with orders that will 
be profitable, but its earnings are so great the company 
has to reserve an immense amount of cash for excess 
profits taxes and has moreover to borrow from its share- 
holders or the public in order to make the big outlays for 
plant improvements, extensions, etc. It is difficult to 
make the public understand why a corporation which is 
making such enormous profits as the Bethlehem Steel 
Co. has to borrow at all, but a corporation can be very 
rich and prosperous and at the same time short of ready 
cash. That is the case with Bethlehem Steel. The mar- 
ket, being in a pessimistic mood at the time the financing 
was announced, received the plan with some degree of 
coldness and the shares slumped badly. 
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THE WEAKNESS IN THE COPPERS. 
Strikes and Failure to Reach a Price-Fixing Agreement 
Among the Causes. 

After an unimportant price movement covering a period 
of two months or more the copper shares, both listed and 
unlisted, have turned downward. In the period referred 
to there has been very little snap to the trading in cop- 
pers and they have dragged along in a way most exasper- 
ating to those who held them. 

There are three surface causes for the decline, namely, 
the failure of the Government to announce a price it 
would be willing to pay for what copper it and our Allies 
need for war purposes; numerous labor troubles that 
have reduced production materially at some of the lead- 
ing mines, and a dull and sagging domestic market for 
copper metal. It might be naturally presumed that with 
output cut by strikes, the price of the metal would ad- 
vance. Instead it has declined, and this has led to various 
reports throughout the financial district and trade circles 
that the copper producers have a vast amount of unsold 
copper on hand and that both war’s demands and domes- 
tic buying are not nearly so great as had been expected. 
Domestic corporations which were engaged last year in 
producing war materials almost invariably show in their 
annual reports war orders reduced from 40 to 80 per 
cent. and especially is this the case where copper metal 
is a very material component part of the war material. 
Copper for domestic uses has been in very slack demand, 
and dropping the prices from 32c. to 26c. does not seem to 
have stimulated buying. 

The question of continuation of dividends at the present 
rate has come up again this week with the announcement 
of a reduction of the dividend on the stock of the Wol- 
verine Copper Co., one of the large Lake companies, from 
$7 to $6 per share. Since the strike at the Anaconda mines 
demoralized industry in the Butte territory there has been 
talk of a cut in the dividend on Anaconda shares resulting 
in renewed weakness this week and a fall in the stock to 
practically the lowest level of the year. But Utah Copper, 
which has had no strike, and has been reporting record 
earnings, has been, more than Anaconda, even more sensi- 
tive to the new wave of pessimism. Inspiration and 
Miami, which have had labor troubles also, have fallen 
with the rest, and Chino, Inspiration, Ray Consolidated 
and Kennecott, the Alaska giant, experienced these same 
influences acutely. 

We are convinced, from the action of the market, 
with its sudden downward plunges and slow rallies, 
that a formidable bear party, organized both on and off 
the N. Y. Stock Exchange, has been actively at work 
fanning the flames of market dissatisfaction, but they 
have only a small portion of the public with them. The 
public was a big buyer of the coppers in last year’s 
bull market and a lot of this stock, at higher prices, is 
still in the public’s hands. Holdings of others less 
courageous were coming on the market this week. A 
continuation of the present unsatisfactory conditions for 
another month would undoubtedly result in further 
liquidation, as something big and encouraging must de- 
velop before the wave of copper pessimism can be 
dissipated. As the copper producers do not publish their 
statements of monthly production one has to guess 
as to the exact state of the supplies of available cop- 
per. It seems to us withholding the figures on the 
production is a policy capable of much more mischief 
that their open publication would be, since the facts 
would be a guarantee against the circulation of the 
disturbing rumors the bezrs have given tongue to. 


STUDEBAKER DOWN AGAIN. 

A vicious drive against Studebaker this week drove 
the stock to a new low level for the year, and forced 
out another goodly percentage of speculators who sev- 
eral months ago bought Studebaker 20 points higher 
on the assumption that the stock was “a bargain.” A 
lot of very good judges at that time did look on the 
stock in this light, but they were not fully acquainted 
with the heavy obligations the company had piled up. 
Even the present reduced dividend is being criticised 
in some quarters as too liberal. 
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OIL AS MEXICO’S SAVIOR. 

Such Impression Seeps Through the Conclusions C. W. 

Barron Has Arrived At in His Much Advertised 
Book, “The Mexican Problem.” 


If Mexico is to be permanently saved from a recur- 
rence of its revolutionary fevers the rescue will have 
to be effected not with the intervention of an armed 
force, but through the inspiring solace which business, 
Big Business, can effectively bring to the much troubled 
Mexican people. On this idea C. W. Barron has based 
his plea for a restoration of Mexico in his book, “The 
Mexican Problem,” which Houghton, Mifflin & Co. have 
published for him. * 


There is nothing new in Barron’s proposed remedy. 
It is as old as are all the principal ills of the human 
family, those fevers a solution of which, carried on the 
wings of national anger, is sought through a clash at 
arms. Tracing the causes at the bottom of most wars, 
where are they found but in ambition for conquest, de- 
sire for territorial aggrandizement or in a spirit of covet- 
ousness and desire to profit on the trade prosperity of 
a neighboring people? Could this selfish impulse be 
eliminated from human character, law courts would dis- 
appear, and lawyers would have to seek other avenues 
for employment of their meddlesome qualities. Enter- 
taining this conviction, we can agree with Mr. Barron’s 
deduction that business which could confer prosperity 
upon the Mexicans down to the humblest peon would soon 
restore peace to these people, and instill in their minds 
a longing for the maintenance of order and the pres- 
ervation of contracts and courts, and the maintenance of 
property rights, equal to that of their recent willingness 
to join in revolutions, simply that they might share in 
such loot as falls to successful revolutionists who are 
dissatisfied because they do not possess what the other 
fellows own. 

In Barron’s opinion, it is oil wherein may be found 
a long enduring peace for Mexico. So Oil is the Savior 
of Mexico. Oil already has given to the Mexican peon 
in the sections where it is produced much contentment 
and balm for his ills, for it has raised his wages from 
twenty cents a day to a dollar. Assuming this to be 
the case, is it not probable that the Mexican, after he 
has become accustomed to the dollar a day wage scale 
will, when he learns how much more the American 
laborer in the oil fields earns, become again discontented 
and his fiery nature burst forth in another revolutionary 
flame? So runs the history of the human race. Bar- 
ron contends that the American policy is holding Mexico 
down—we should lend her financial assistance; help her 
bear her burdens, and like a kindly stepfather, as was 
the case with Cuba, assure her of our protection. It is 
needless to say that the American people would be the 
first inclined to offer Mexico their moral and financial 
support, but the cry for such aid must come from the 
representative body of the Mexican people—we cannot 
force it down their throats as medicine is forced upon a 
child. During Porfirio Diaz’s regime Americans and 
American capital displayed at all times a friendly and 
co-operative spirit in the development of Mexico, but 
how was that friendship returned? Confiscation and de- 
struction was unruly Mexico’s answer. Yet our coun- 
try is ready again to help Mexico restore herself to a 
place among civilized nations, but she must on her part 
indicate that she recognizes a complete understanding of 
moral obligations and integrity of contracts and agree- 
ments. We shall recognize her restoration to reason 
when the de facto government first proves its own 
stability and displays a disposition to arrange some plan 
of financing that will obliterate the default in Mexico’s 
external loans which American investors purchased 
from her in good faith. That act alone would be taking 
a long step toward solving the Mexican problem. It 
would unstring our money bags and lead to adequate 
financial help. We could no more expect to help a 
nation return to good business on our money when it 
had given no sign of any intention to pay defaulted obli- 
gations than a creditor can be expected to advance fur- 
ther funds to a debtor who resents any request to pay 
bills he already owes. In the main, however, Mr. Bar- 
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ron’s assertion that Business, with a big B, is the eco- 
nomic solution of Mexico’s problem is correct—give men 
plenty of prosperity and a disposition to quarrel will 
quickly disappear. But many will disagree with him and 
his proposed remedy. 





ACTUAL LIBERTY BONDS. 


It is gratifying to be able to note that the Government, 
through the Federal Reserve banks, is at last distribut- 
ing the engraved interim receipts for the first issue of 
Liberty bonds. These receipts are being sent to banks 
and other agencies which sold the bonds to the public 
and the buyers are getting something to show for their 
money. The receipts are going out at the rate of $30,- 
000,000 to $40,000,000 daily, and before the second loan is 
offered it is expected that every person who bought and 
has paid for a Liberty bond will have an engraved re- 
ceipt. The Financial World and the banks have been get- 
ting many inquiries from people who bought Liberty 
bonds and have nothing to show for them, not even a re- 
ceipt from the bank. When the original offer was made 
the machinery for conducting the details was very primi- 
tive and the banks were not provided with blank receipts, 
so that the buyer had to be content to pay in his money 
and get nothing tangible in return. None doubts the 
faith of Uncle Sam, but we are of the opinion it would 
militate to some extent against the second sale to begin 
the campaign without the first buyers having obtained 
physical possession of that which they had bought and 
paid for. 

The Government is not to blame for the delays occa- 
sioned. The physical difficulties in the way of getting 
an adequate supply of bond paper, when the world has 
faced a scarcity of wood pulp for over a year, can be 
easily imagined and the engraving of the enormous mass 
of bonds called for in denominations from $50 up is a 
monumental task, taken in connection with the great 
pressure to turn out double the normal quantity of Gov- 
ernment paper money. The Treasury Department is 
bending every energy, under many handicaps, to turn 
out the bonds, and it is hoped to have them ready before 
the date for the next offering is announced. Most peo- 
ple understand the causes of the delay, but those who 
do not keep informed, and many of these are people of 
small means, might feel under no obligation to subscribe 
to the second loan when they had not received their 
bonds for the first. 


NOR. STATES EARNINGS MAINTAIN INCREASE. 

Net earnings of Northern States Power Co. for July 
were 19.1 per cent greater than for July, 1916. This com- 
pares with an increase of 21.6 per cent in gross earnings 
for the month and with an increase of 11.1 per cent in 
the net earnings for the year ended July 31, 1917, over the 


corresponding previous period. Comparative figures 
follow: 
Per Cent. 
1917. 1916 Increase. Ine. 
July— 
Gross MBarnings..... $528 481 $434,362 $94,118 21.6 
2a 274.677 230,448 44,229 19.1 
Year Ended July 31— 
Gross Barnings...... 6,893,636 5,678,067 1,015,569 17.8 
Ser reser, 3,542,787 3,188,053 354,734 11.1 


New business gains continue satisfactory throughout 
the territory served. 





INDUSTRIAL ALCOHOL BREAKS BADLY. 

The smash in Industrial Alcohol is the aftermath of the 
astonishingly bold pool movement in this stock which 
sent it up from par to 170 in the course of a 90-day cam- 
paign. The latter ended in a 32 per cent. cash dividend, 
instead of the same distribution and a 100 per cent. stock 
dividend, which the insiders were promising. Of course 
the insiders were not on the ground to take stock back 
from the public they had sold it to and the little and 
big outside speculators were pretty badly trimmed. The 
indications are now that the company is rot going to 
make anything like the phenomenal profits predicted for 
it some months ago. 
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HOW LONG CAN STEEL PAY EXTRAS? 


The Question Raised by the Increases in Excess Profits 
Taxes—The Coming Test. 


Until the muddle over war profits taxes at Washing- 
ton is cleared up, and the changes being made by the 
Senate are passed upon by the House and Senate in con- 
ference, it will be idle for the corporations to determine 
exactly what portion of their gains from war business 
will have to be surrendered, but if one is to judge by 
the tone of the sentiment in both House and Senate at 
least half of war profits will be taken in taxes. The 
Senate Finance Committee this week agreed to make 
increases that will give an estimated yield from war taxes 
of $1,060,000,000, instead of $562,000,000, the committee’s 
original figure. This figures out an average of about 
38 to 40 per cent. on excess profits. The Southern Sena- 
tors were not satisfied with this, and Senator Bankhead 
put in an amendment to the committee’s schedule as 
follows: 


Five per cent. on all net income above 5 per cent. of the 
normal pre-war profit. 

Ten per cent. on all net income above 5 per cent. ahd not 
exceeding 10 per cent. of pre-war profit. 

Twenty-five per cent. on net income above 10 per cent. 
and not exceeding 15 per cent. of pre-war profit. 

Fifty per cent. on net income above 15 per cent. and not ex- 
ceeding 20 per cent. of pre-war profit. 

Seventy-five per cent. on net income above 20 per cent. of 
pre-war profit. 


If it should finally be determined that the excess profits 
tax on big corporations shall average about 50 per cent., 
it will not find the corporations unprepared. The Steel 
Corporation, for instance, has set aside 44 per cent. of 
its profits for war taxes, and the 6 per cent. addition 
would not make a great deal heavier burden. Indica- 
tions now point to about $400,000,000 net earnings for the 
Steel Corporation this year, although the last half 
of the year can only be estimated, and $255,000,000 excess 
profits, on which the tax would be about $127,500,000, 
counting all deductions, allotted in the excess schedule. 
Making allowance for sinking fund, depreciation and in- 
terest on the basis of 1916 charges, there would be left 
for dividends $210,500,000. The 7 per cent. preferred 
stock dividend calls for $25,219,677, and the balance for 
the common stock would be $185,280,323. This is better 
than 27 per cent. applicable to the common stock. In 
1916 the balance for the common was equivalent to 48.43 
per cent., but no excess profits tax was paid. The present 
dividend on the common is 3 per cent. extra quarterly 
and 1% per cent. regular. 

It is, of course, assuming a good deal to estimate the 
profits for the last half of the year on the basis of earn- 
ings in the first six months, as is done in this case. Un- 
doubtedly there has been a heavy falling off since July 1, 
as the demand for quick delivery steel, which gives the 
best profits, has dropped to small ‘proportions. Then, 
too, there will be a large amount of steel turned out for 
the Government on which the profit will not be a great 
deal above normal. If the slump should be severe in the 
third quarter and estimates fail to make good, then the 
Steel Corporation directors would be forced seriously to 
consider whether it would be wise to continue the extra 
three per cent. It will depend, no doubt, on the state 
f the industry at the time the directors meet to pass 
upon the last quarterly dividend payment. As goes that 
decision so will go the verdict for all the cther indus- 
trials, especially the steel companies, which have in- 
creased dividends or paid extras. The markets for all 
of the stocks of these concerns are weak and this weak- 
ness accurately expresses the doubts that are unques- 
tionably being resolved in the minds of the directors. 





AMERICAN ZINC IN A BEAR MARKET. 

American Zinc made a new low price last week, and 
still another this week. It was influenced by the smash 
in Butte & Superior, and the drop in smelter prices. 
American Zinc passed its August dividend, and it is now 
seen that the addition of 50 per cent. more preferred 
stock a year ago made the common dividend impos- 
sible when the slump in smelter prices came. There was 
a furious speculation in the common stock last year, 
and a lot of eastern people engaged in it, greatly to 
their loss. 
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ROCK ISLAND INSIDERS HIT? 


Some Heavy Selling of 6 Per Cent. Preferred Starts 
Rumors. 


Have some of the big insiders who ruled the Rock 
Island so long and are credited with a strong grip on the 
new company been forced to sell out some of their hold- 
ings of the new company? This question is prompted 
by recent developments in the market for the preferred 
issues which have been weak. Messrs. Moore and Reid 
and others of the old directors paid $5,500,000 for 50,000 
6 per cent. preferred stock and more than $200,000 in legal 
fees in the litigation against them to force them to make 
some reparation, and hence this 6 ner cent. stock must 
have cost them around $115 per share altogether. Now 
this stock has been in free supply in the market around 
$55 per share or less. It was more than $20 per share 
higher a few short months ago. The 7 per cent. stock 
is also about $23 per share under its high price of the 
year. 

These comparatively low prices have been reached in 
the face of indications that the Rock Island can easily 
show $20,000,000 net earnings this year. Total net earn- 
ings for the twelve months ended June 30 were about 
$22,000,000. Total interest charges including rentals are 
not over $13,500,000, so there would be a balance after 
charges of $6,500,000. There is $29,743,889 7 per cent. pre- 
ferred and $25,000,000 6 per cent. preferred, the dividends 
on which would be about $3,582,000, so that there would 
be a balance of more than $2,918,000 surplus, or nearly 4 
per cent. on the $74,359,000 common stock. The preferred 
stocks became cumulative up to 5 per cent. beginning on 
July 1 this year and dividends will be due on January 1 
next. Despite this some formidable selling has been go- 
ing on and the character of the selling would seem to 
confirm the impression in high quarters, where there is 
no love for the old Rock Island crowd, that some big 
people have been taking losses. If they got an average 
of $55 per share their total loss on the $5,500,000 invest- 
ment they made for peace sake was about $3,000,000. 


WHY NOT FEDERAL LOANS TO RAILROADS? 


L. M. Amster, the Boston reformer, who led such 
a valiant fight for the old security holders of the looted 
Rock Island, has come out in favor of a Federal loan 
of $300,000,000 to $400,000,000 to the large railroad cor- 
porations of the country to enable them to purchase 
needed equipment to meet the extraordinary calls which 
the war is making upon them to move the crops and 
war necessities to their destination without delay. Well, 
why not? 

The condition of the financial markets is such that the 
railroads cannot obtain credit in sufficient amounts to 
meet their needs, but it must be said their credit stand- 
ing is infinitely better than that of some of the con- 
cerns which are reported to have obtained large credit 
advances from the Government for building aeroplanes, 
military balloons, etc. The Government would not be 
half wrong if it assumed that Washington lawmakers 
were responsible in large part for the falling off in the 
market for railroad securities and equipment notes. 
Washington fixes railroad rates, so why should it not 
also help the carriers out when such action cuts the 
ground from under the credit of the railroads? If the 
Government should extend aid to the amount of $300,- 
000,000 to $400,000,000, and find that later on it desired 
the prompt payment of the borrowed money, it: could 
advance railroad rates a trifle with some show of reason, 
knowing that in helping the railroads it would be help- 
ing them to take up their indebtedness to the Govern- 
ment. Washington and Congress have been flirting with 
socialistic experiments ever since we got into the war, 
and there could be no public protest against a railroad 
loan measure if it could be shown that such advances 
would be a war measure of incalculable benefit. Yet 
there is some despair at the prospects because the House 
is talking of authorizing only eleven billion dollars in 
loans for war and the Allies, all to be put through in 
48 hours, so a mite like $300,000,000 to $400,000,000 is 
too trivial to consider. 
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HEARD IN WALL STREET. 

An argument of no mean power when used a few 
months ago has lost its potency to help the bear party in 
Wall street. Prospects of peace no longer terrorize or 
depress stock values. In fact there is developing in Wall 
street speculative circles, and even high in banking cir- 
cles which have labored in and out of season on the con- 
structive side of things, an opinion that peace can be util- 
ized as a builder-up of stock market values rather than for 
their depression. The argument will be elaborated as 
discussion proceeds and we have no doubt it will ob- 
tain many adherents. Whether it does or not the bear 
party, which has been growing in the last six weeks, is 
puzzled by the new view of the matter and feels rather 
aggrieved that it has been cheated out of a very 
powerful lever for unsettling values. 





The belief that peace will not disturb values is based 
primarily on the idea that the world, outside the United 
States, is rapidly nearing economic exhaustion and that 
for the war to continue for another year would place upon 
our Allies, to whom we have made advances in money and 
credit amounting to several billions, a burden that would 
be dangerous, but with peace actually in sight within 90 
days or thereabouts, the United States could dismiss all 
fears of the stability and soundness of our debtors, give 
them further credit and by reason of our having our- 
selves escaped an enormous burden of war debt, our po- 
sition as the leading financial, industrial, commercial and 
agricultural nation in the world would be unquestioned. 
We would have lost comparatively little ocean tonnage, 
while England, Germany and France would find them- 
selves short of ships to fill the void, which would re- 
quire years. With peace all our greatest shipyards would 
be found at work making up the shortage and before the 
European nations could get upon their feet in an econ- 
omic sense, we would be far and away in the lead for 
the premiership in the world’s ocean trade. 





Pursuing the argument further, it can be seen that with 
the world short of an immense amount of needful things 
the production of which it has neglected for over three 
years in order to engage in war, there could be no great 
collapse of prices from the present levels. Few people 
realize how we have been cut off from the markets of 
Central Europe, the near Orient, India, Australia, Rus- 
sia and China and all these countries will come here for 
much of the things they need when the strife is ended and 
their markets are reopened. 





The bear, in answer to this, indulges in his habitual 
growl, says shortly, “Forget it,” but moves away to think 
it over and brush up his grouch. What a pity it is that 
the bear is like the man who went through life searching 
the ground for money people had _lost and entered his 
grave without the least knowledge that the heavens were 
blue and that such a thing as the sun shone on high. 





The Financial World can add to its gallery of Wall 
street patriots who have gone to the war a young man 
who is yet beyond the draft age, who has voluntarily sur- 
rendered a high position as department head in an invest- 
ment house and gone to the Plattsburg Officers’ Training 
Camp, there to go through the grilling task of trying for 
an officer’s commission in the Reserve Army. He may 
fail to meet the stiff requirements, and if he does there 
is a possibility of his having to start all over again the 
game of life. And there are many others like him in 
“Wicked Wall Street.” 





INTERNATIONAL PAPER IN A SOBER PERIOD. 

This is a stock which is suffering now from the exces- 
sive speculation that went on for several months in the 
common last year. More than 50 points of the 65 points 
gain last year have been lost. The Government attacks 
on the paper makers, and the newspaper campaign 
against them have constituted a medium for lower 
prices which the bears have not failed to utilize. This 
week’s low price for the common was the lowest of the 
year. 
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Investors may obtain THE FINANCIAL WORLD each week 


at all prominent news stands and the New York Subway 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





PRESSING NEED FOR RAILROAD EQUIPMENT. 


By Louis Guenther. 


For seven long years the companies engaged in the 
manufacture of railroad equipment have transacted a 
lean business. That situation has now changed. All 
signs of the future indicate that seven fat years are ahead. 


Not much longer can the railroads put off the pur- 
chase of new equipment, of which they are sorely in 
need, and with which they have neglected to provide 
themselves because of slim profits. 


For some time it has been apparent that the railroads 
must not only replace the present well-worn equipment 
with new rolling stock, but add to it to take care of the 
commerce already in sight. 


Otherwise, if they do not do this, their facilities will 
prove woefully inadequate, not only for handling the 
existing traffic, but also the largely increased traffic that 
is bound to follow the war activities of our Government. 


Even when traffic was not under the pressure it now is 
experiencing, the railroads lacked sufficient equipment. 
How often this has been proven is shown by the recurring 
car shortage evil. 


Of late this shortage has become most acute. In order 
to meet the insistent demand from shippers to hurry 
on their shipments, the railroads have crowded every 
available inch of the carrying capacity of their cars. But 
this expedient will only provide temporary relief. 


A car shortage and inadequate motive power work 
a double mischief. Not only does it interfere with the 
profits of the railroads, but it handicaps every manu- 
facturer and merchant. 


Were the railroads of today in a better position to 
move to the large manufacturing centers the coal, coke, 
lumber, cement, steel, machinery, foodstuffs and live 
stock that are urgently required, the high price evil would 
be materially lessened. 

Very soon now a generous harvest will have to be 
transported to market. On top of that the transporta- 
tion facilities of the railroads will be further taxed by 
the movement of our troops and their equipment. 

July, usually one of the dullest months for the rail- 
roads, developed a car shortage of over 70,000 cars. 
What is it likely to be in November? Then the rail- 
roads could readily. use double their present equipment. 

Even if they place large orders for equipment now— 
and some of the railroads are already doing it—it would 
be a physical impossibility for the equipment companies 
to effect deliveries in a few months. 

Such freight cars of various types and locomotive 
power which the railroads urgently need cannot be built 
in a day. It takes time for their construction. Fortu- 
nately the equipment companies’ decks are cleared to 
take care of their orders and speed up deliveries. 

All the available equipment of the railroads is being 
pressed into service every hour of the day. It is kept 
constantly on the move; fewer cars are to be seen stand- 
ing on sidings any longer than it takes to unload them. 

Another source for some very good business for the 
equipment companies is in the certainty that foreign 
governments will become large customers, for their rail- 
roads require considerable reconstruction. 

Facing such a prospect, how is it possible to surmise 
any other future for the equipment companies than a 
prosperous one for a long period ahead? They are also 
the beneficiaries by waiting for the business, for they 
are assured much higher prices than could have been 
obtained a few years ago. 

It will take some years for such companies like the 
American Car & Foundry Company, American Locomo- 
tive Company, Baldwin Locomotive Company, Railway 
Steel Springs, Lima Locomotive, Westinghouse, Gen- 
eral Electric, Pressed Steel Car and American Brake 
Shoe & Foundry Company, to handle all the business 
they are in line to receive, even under the greatest pres- 
sure which they can apply to their plants. 

If any added proof should be wanted to show how 
much the railroads are in need of equipment one need 
only watch closely “the character of the cars now in 
use—their jaded appearance and their signs of usage. 

Some of these cars sag on their axles, their frame- 
work looks as if even Father Time was ashamed of their 
superannuated appearance. They should have been sent to 
the scrap heap long ago. 

Cars, cars, and yet, yet more cars, are sorely needed, 
otherwise the entire nation in the next few years will 
be sadly crippled in providing for the commerce we can 
now reasonably look for. 

Nor would that situation be relieved one bit should 
peace come shortly—more than likely the congestion 
would be considerably augmented, for Peace will de- 
mand the whole energies of the productive world to 
restore the wreckage of three years of destruction 
wrought by the war. 

The pendulum of opportunity has finally and definitely 
swung in the direction of the equipment companies. 
This is a fact as patent that even the present travail of 
the stock market cannot eliminate it from the sober 
judgment of shrewd observers. 
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WHO SHOULD PAY THE “NORMAL.” TAX? 


Philadelphia Investment Banker Sees Some Compensa: 
tions in Washington Amendment. 


To the Bditor of The Financial World: 


Sir: We have read with interest the editorial in your issue of Au- 
gust 11th regarding the proposed change in the collection of the 
normal Federal income tax on bonds, and the objections raised by 
The Investment Bankers’ Association ; and a somewhat dilferent point 
of view may be worthy of consideration. 


You will recall that immediately upon the publication of the com- 
plete draft of the War Revenue Act, early in July, we pointed out 
the changes that would result in the collection of the tax, and now 
we direct your attention to some of the offsetting advantages. 


In the first place—the original purpose of the Income Tax law 
was to levy a tax upon incomes—that is, upon the lenders and not 
upon the borrowers. This purpose was defeated to such an extent as 
the borrowing corporations assumed the tax. Therefore, there is no 
preach of faith on the part of the Government in trying to make 
effective the law as it was originally intended. 

Second—The returns, instead of being made more intricate, should 
become much more simple, it being much easier to compute the tax 
upon one’s income as a whole than upon its various parts. 


Third—The corporations do not contract to reimburse or refund the 
normal tax, but they merely agree to pay both principal and interest 
without deduction for any taxes so far as they may lawfully do so. 
We do not know of any corporation that agrees to continue paying 
the normal tax under a different method of collection, and we do not 
see how any bond holder could claim a refund, unless the corpora- 
tion had specifically covenanted and agreed to reimburse the bond 
holder, in addition to its obligation expressed in the usual tax exemp- 
tion clause. This same point came up some years ago with regard 
to bonds of school districts in Pennsylvania, and municipal lawyers 
were very careful to specify that not only should both principal and 
interest be free of any State tax, but that the school] district speci- 
fically covenanted and agreed in the bond form to pay any such tax 
as might be levied on the holder. 


Therefore, with regard to the income tax, the exemption clause is 
»t an agreement to pay the normal tax, but simply an agreement to 
jay the principal and interest without deduction for any taxes that 
may be levied at the source. 

How then has there been any impairing of the obligation of con- 
tract? Practically every modern corporation mortgage contains a 
tax exemption clause, which is valueless as far as State taxes are 
concerned, to the resident of a State other than that in which the cor- 
poration is domiciled. Residents of Pennsylvania are liable for a 
four mill tax upon the bonds of foreign corporations held by them, 
even though such bonds may contain clauses specifying that both 
principal and interest are payable without deduction for national or 
State taxes. 

Fourth—The new method of collection will save owners of taxable 
bonds, or of bonds which are exempt only in part, of the annoyance 
aused by deductions from their coupons when the same are de- 
posited in bank for collection. The average bond owner dislikes to 
have his bank account charged with small collections or tax items. 

Fifth—At the present time a large number of bonds are subject to 
the normal tax, that is, the tax is deducted from the coupon. Others 
are payable without deduction for the tax regardless of the rate. On 
others the interest is payable without deduction for the normal tax 
up to one per cent.; and still others without deduction up to two per 
cent. As a result, there is endless confusion upon the part of both 
bond seller and bond owner to keep track of the various exemptions. 
his would all be done away with under the new method of collection, 
and would be some compensation to the bond owner for the increased 
burden upon him, as well as saving the bond houses a lot of annoy- 
ance. 

Sixth—Under the “information at the source’ method, the informa- 
tion certificates would presumably be transmitted to the Collector of 
laternal Revenue, so that there should be no great risk of the tax 
revenue being decreased through not being reported. Furthermore, on 
account of the certificates being in the hands of the Government in- 
stead of in the hands of the corporations, the misuse of the informa- 
tion contained in them would be minimized; and this is not one of 
the smallest advantages of the new method, for there has been a 
great deal of criticism of information getting into improper hands 
heretofore, 

We cite these facts merely to show that there are arguments on 
both sides of the question, and we are not so sure but that, as a gen- 
eral proposition, the advantages of the “information at the source.” 
method outweigh the disadvantages. Yours very truly, 


Frederick Peirce, 
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Philadelphia, Aug, 22, 1917. 


EXTRAORDINARY CONDITIONS IN OIL. 


Pennsylvania crude petroleum, which is now quoted 
around $3.50 per barrel, is selling at its highest price 
since the great oil excitement 40 years ago, in 1877. At 
that time the industry was an infant and the production 
for @ year was scarcely more than a fortnight’s output 
at the present time. Mid-Continent prices of $2 and 
$2.05, also are the highest on record in the annals of that 
field, which was discovered only 15 years ago. 

It would be a pity, oil authorities say, to disturb these 
high prices by any artificial Government regulation. The 
high prices are stimulating the hunt for oil, but outside 
of Pennsylvania, the Mid-Continent and the new Wyom- 
ing territory, production is decreasing. There are thous- 
ands of little wells in Pennsylvania which will receive 
new attention now that the price has increased and word 
from the Wyoming field is that the rise in Wyoming oil 
has stimulated wonderfully the prospecting for oil in 
that marvelous oil section. The production last year in 
\Vyoming was increased 2,000,000 barrels and the increase 
this year is expected to be fully 4,000,000, with predic- 
tions that several big gushers will be brought in before 
cold weather sets in. 
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The following advertisement is published as a matter of rec- 
ord only, no public offering of the stock being contemplated. 


Glenrock Oil Company 
Incorporated under the Laws of the State of Virginia 


An important addition to the ranks of the Wyoming oil producers has just been made by the 
formation of the Glenrock Oil Company to take over controlling interests in the Glenrock Petro- 
leum, Hall Oil, Superior Petroleum, and other producing properties in that State. 
poration is capitalized at $10,000,000, par value $10, and will hold leases on 3,488 acres in the Big 
Muddy district; 5,450 acres in the Pilot Butte district; half of 320 acres in the Elk Basin field; 40 
acres and a 1/16 interest in 160 acres in the Grass Creek field; 1,500 acres in the Lost Soldier field; 
1,320 acres in the Dry Creek dome, all in Wyoming, and 6,250 acres in Montana. 

There are 21 wells on these properties with combined production capacity of about 1,800 bar- 
Five wells are drilling on the Big Muddy acreage, two on the joint properties in the 
Elk Basin field, and contracts have been let for 6 additional wells in the Pilot Butte field. Several 
of the properties are being operated jointly with the Midwest Refining and Ohio Oil Companies, 
who do the development and take the production. 


R. C. MEGARGEL & Co. 


Members New York Stock Exchange 
27 Pine Street, New York 


The new cor- 


Letter of the President will be sent on 














WAR’S PRESSURE ON SEABOARD AIR LINE. 

There is a close association between the borrowing 
by the Bethlehem Steel and the Seaboard Air Line this 
week, and the Government’s financial policy. The im- 
portant fact in the first case is that a natural accumula- 
tion of cash reserves for working capital has to be set 
aside for excess profits and other war taxes. This im- 
poses the requirement of raising new capital at very 
expensive terms to the borrower. The (Government, 
which collects these taxes, regulates the profits of the 
borrowing concern through an arbitrary price on its 
products. This Government pays for these products 
from the proceeds of loans secured at 3% per cent. and 
to be made 4 per cent. 

The case of the Seaboard Air Line is somewhat dif- 
ferent in form and degree. This is normally the quiet 
season for the North and South lines. The products 
of the South have not come to a state of maturity. Pas- 
senger travel to southern resorts is at a minimum. The 
average difference between the lean months of the sum- 
mer and the fat period between October and May is in 
excess of 25 per cent. The situation now is that the 
line is crowded with traffic. Commodities that hereto- 
fore have moved by boat from Gulf ports, such as lum- 
ber, phosphate rock, and to some extent fruits, are now 
thrown over to the railroad as ships have been with- 
drawn for transport service. The Seaboard has had to 
pay high for its borrowings in the last few years. 
Its 6 per cent. consolidated mortgage bonds are selling 
at a heavy discount from par, and difficult to sell even 
at the discount. But the Government insists that traffic 
shall move, and move promptly, so the Seaboard has to 
supply the equipment and other facilities, and for which 
it borrows at probably 7 to 8 per cent. or higher. 

These are some of the apparent injustices of the pres- 
ent emergency. 





UTILITY BONDS FOR SAVINGS BANKS. 


The California Legislature has recently amended its 
banking laws, whereby various public utility bonds are 
made legal investments for savings banks in that State. 
The law provides the usual safeguards relative to sur- 
plus after interest charges. Maine, Vermont and Con- 
necticut have opened the door in this regard, and now 
allow savings banks to invest in certain classes of pub- 
lic utility bonds, and New York lawmakers have also 
considered the subject, which has also been considered 
by the New York State Savings Bank Association. 





Obviously, there are some utility corporations, especially 
in New York State, where the showing made by some 
of the obscure companies has been very poor, a number 
of them not having earned the interest on their bonds 
for several years, but the better class of companies can 
show quite as good a record in the matter of safety 
for interest and principal of the bonds as many steam 
railroads whose bonds have been legal for savings banks 
for many years. 





TEAXS CO.’S PROFITS BIG BUT STOCK WEAK. 


No speculator or investor would be anything but puz- 
zled this week to try and find in the twelve months re- 
port of the Texas Co. the reasons for the fall in the com- 
pany’s stock. The net earnings in the twelve months to 
June 30 were far and away the best ever shown by the 
company, the total of $22,907,924 comparing with $15, 
746,733 in the twelve months to June 30, 1916, which was 
the best previous record. After paying interest the bal- 
ance applicable to dividend was $19,724,526, or the equiva- 
lent of 35.54 per cent. applicable to the capital stock of 
$55,500,000 outstanding. The company has reserved $1,- 
000,000 as its possible contribution to the Government in 
the shape of excess profits tax. Government regulation 
of prices and the excess profits tax discussion at Wash- 
ington were factors in the weakness in the stock this 
week no doubt. In less than a week Texas shares hav: 
fallen about 13 points. 
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game Subscribers Free Advice Service 


Postage Must Accompany Zach Inquiry 

The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper’s desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subecribers 
may make inquiries during the term of their subscription 
as often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the 
full corporate name of the corporation about whose 
information ie desired must be yiven. 

Subscribers may receive telegraphic answers to their inquiries 
on payment of the cost of telegram. 

POSTAGE POSITIVELY MUST BE ENCLOSED 











MUNICIPALS AND WAR LOANS. 

Municipal bonds for the week have been quiet and in- 
active. Both buyers and dealers are apparently holding 
back awaiting more definite advices from Washington in 
regard to the forthcoming War Loan. Considerable ap- 
prehension is felt in some quarters in regard to the 
probable effect of War Saving Certificates upon general 
market securities. If the small investor is enabled to 
put his funds into Government securities in the form of 
War Saving Certificates at a yield somewhere between 
41%4 and 5 per cent., it will unquestionably dry up in- 
numerable small wells of capital which would eventually 
find their way into the Savings Bank or National Bank 
and thence into high grade investment securities. 

Should the New War Loan be issued partly in “tax- 
ables” and partly in “tax exempts,” it is not anticipated 
that any great price adjustment will take place in muni- 
cipals. When the last British Loan was sold, it was 
sold in this form, but the preponderance of demand was 
vastly in favor of the taxable bonds on a 5% per cent. 
yield, as against the non-taxables on a 4 per cent. yield. 
At the present time, however, the tax exempt 4s are 
selling at a premium and the taxable 5s are selling on a 
discount under issue price. 

While prices for the week held fairly firm, there were. 
few issues of any particular interest, and the bulk of the 
business was in Revenue Bills. 

Pierce County, Washington, sold a $1,000,000 issue of 
Army Post 5s, due serially from September Ist, 1928, to 
1937. This loan is being re-offered on a 4.80 yield, 
which is exceedingly attractive when the strong financial 
position of the County is considered. It includes the 
City of Tacoma and considerable adjoining territory. 

The $280,000 Cleveland 5s brought a 434 per cent. basis, 
and the $500,000 Galveston County, Texas, 20-40 Year 5s, 
a 5 per cent. basis on a private sale. Lowell, Mass., sold 
an issue of $180,000 4%4s on a 4.38 yield, and Flint, Mich- 
igan, $190,000 School 5s on a 4.35 basis; the $200,000 Hart- 
ford, Conn., 20-year 4%s brought 102.39, a scant margin 
off a 4% per cent basis, and the $125,000 Brockton, Mass., 
Serial 4%s, a 4.42 basis. 

Among the Revenue Bills were the 6-months Newarks 
which brought a 4.87 per cent. yield; $900,000 Schenec- 
tady, which brought a 4.73 for 6 months; North Hamp- 
ton, Mass., 4.35 for 6 months; Fall River, Mass., 4 per 
cent. for 2% months, and Melrose, 4.20 per cent. for 2 1-3 
months. 





AGRICULTURAL CHEMICAL GAINS. 

The Agricultural Chemical stocks have not been promi- 
nent in the speculation in the last six months, and that 
is perhaps why they have held so well in comparison 
with the rest of the list. American Agricultural Chemi- 
cal this week made its annual report for the 12 months 
ended June 30, and it shows that this company has, in 
common with others, been struggling with the problem 
of increased costs. The company’s tonnage increased 
15% per cent. and net profits were $5,546,355, a gain 


‘of $100,828. After allowance for preferred stock divi- 


dends there remained for the common stock $3,891,288, 
or the equivalent of $21.11 per share, against $20.50 in 
the year preceding. President Bradley tells about the 
demoralization in prices as the result of the war, saying 
it is extremely hazardous to name prices on manufac- 
tured goods for future delivery owing to rapid changes 
in quotations. 
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SCRIBNER’S MAGAZINE 
597 Fifth Avenue New York 


A FINANCIAL GRAPHIC 


“For bankers and business men an authoritative but 
condensed and interesting comment on the great 
events of the time, as they affect business, is of the 
greatest value. The BACHE REVIEW has an inter- 
national reputation as the most graphic publication of 
this character.” Mailed on request without charge by 
J. S. BACHE & CO., 42 Broadway, New York. 


OHIO CITIES GAS SLIDES OFF. 


Some middle west speculators were liquidating hold- 
ings of Ohio Cities Gas, and taking fair sized losses 
at this week’s prices on stock which they bought away 
above par because valuable “rights” to subscribe to new 
stock went with it. Pure Oil Company shareholders 
who were included on the deal have losses facing them 
also. 




















FINANCIAL CHRONOLOGY OF THE WEEK. 


New York Associated Banks as of Aug. 25 show decrease in surplus 
reserve of $7,500,000 to $68,835,370. : 

Call money, New York Stock Exchange collateral, 3% and 6 per 
cent. Time money firmer, 60 days mixed collateral, 444 and 4% per 
cent. All industrials, 60 days, 5 and 5% per cent. Six months, 5% 
and 5% per cent. 

Sales, bonds, N. Y. Stock Exchange, Aug. 25-31 inclusive, 3,410,725. 
Total, 1917, to date, 125,651,833, against 108,417,922 same period one 
year ago. 

Sales, bonds, N. Y. Stock Exchange, Aug. 25-31 inclusive, »10,231,- 
050; total, 1917, to date, $638,480,450. 

Copper metal dull, spot 25c to 25\%4c offered by small dealers; large 
amounts, 26c and 26%c. Futures slightly lower. 

Bar silver, 914%c and 91%c. Official price, 90%c, an advance of 
2%4c oz. since Aug. 25. 

Tin, straits spot, 615¢c and 61%c. 

Lead, spot, New York, 10c and 10%4c; East St. Louis, 10c and 10%c. 

Spelter, spot, New York, 8c and 8%c. Spelter, spot, St. Louis, 7%c 
and 7%e. 

Bessemer billets, Pittsburgh, $100. Iron, No. 2X, Philadelphia, 
$53 and $53.50. Market dull, weak. Iron, No, 2 furnace, Chicago, $55 
and $55.50. 

Wheat, No. 2 red, $2.27; No. 1 spring, $2.33, $1.711%4 one year ago. 
Corn, No. yellow, $2.15. 

Cotton, Oct., close Friday, Aug, 31, 31.91 and 22.02; March, 22.05 
and 22.12. August off 159 points. March off 47 points, compared 
with prices Aug. 24. 
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EXCESS TAX TAXES STOCK PRICES. 

Almost from the opening of the stock market on Mon- 
day morning last until the close of the market on Friday, 
the list was under severe pressure and that pressure in- 
creased as the week drew toward a ciose. There was 
just one uppermost thought in the minds of speculators 
and investors and that was: Is it possible that Wash- 
ington lawmakers are going to the extremes they threaten 
in taxation on war profits, and if so does not such action 
jeopardize existing corporation profits so seriously as to 
endanger present dividends of many companies? 

By the close of the week probably a majority of Wall 
street professions also had worked themselves up to a 
point where they were prepared to accept the worst pos- 
sible as being likely to happen. The conservative Senate 
Finance Committee in charge of the taxation bill lost con- 
trol of this measure, which was taken out of their hands by 
the Radicals. The Committee, seeing the drift of things, 
made an attempt at a concession by changing sched- 
ules so as to increase the excess profits taxes by more 
than $500,000,000, but this did not satisfy opposition, 
who charged that the alleged increase contained a joker, 
and Senator Underwood of Alabama openly declared 
that the big “interests” were dictating the schedules and 
trying to put the bulk of the war taxes on the already 
burdened consumer. This was the burden of the argu- 
ment of the opposition and it was gaining in strength as 
the week came to an end. 

Under these influences anda growing bearishness among 
Wall street professional traders, who saw call money 
rates stiffen to 6 per cent. and a general hardening of 
the rate for time money, the list was attacked aggressively. 
The corporations that have stood to profit the most by 
war prices suffered the most, as will be seen by the losses 
shown in the following representative list of industrial 
and mining stocks between the close of the market last 
Saturday and the close on Friday, Aug. 31: 




















Close Aug. 25. Close Aug. 31. Net loss. 
4% 


Anaconda Copper, ...... ee 6956 

Bethlehem Steel “B”........... 111% 105% 6 
American Smelt @ Ref........... 100 94 6 
Baldwin Locomotive. ..........+. 65% 57% 8% 
Central Leather. ........ kaa Te 8214 5 
SPS WeNes.- vacews scccstewoees 79 67 \y 11 Wy 
Inspiration Copper. ............. 14% 51% 3% 
Lackawanna Steel. ............+.% 86 80 6 
DE HOME. caccaccecisccvesce “Ee 53% 2% 
rr eTT ere Te 121% 109%* 8% 
TU QOPPEP. occ ccrccdccvticcccse 102 94% ™ 


*Ex dividend 4% per cent. on Friday. 

The bear pressure was centered on U. S. Steel and it 
was good market generalship to mark this as the citadel 
of market power, which if it could be carried, would 
break all the other weaker lines. The assault was suc- 
cessful and it brought about a great deal of liquidation 
from those who had hoped that conditions would right 
themselves, but not seeing anything to encourage them, 
had at last taken their losses. 

Aside from the Washington factor there has been little 
to affect values except a growing conviction that the 
financing of the war and of corporations which have been 
hard hit by high prices and have had to borrow heavily 
to carry them through, is proving more burdensome 
than had been expected. The credit of the corporations 
is not as good as it was six months ago, as witness the 
high charges all corporations have to agree to to finance 
their needs. High costs have hurt them all. The situation 
is serious but not grave or desperate and at the close of 
the week the market, by reason of a large increase in the 
short interest, would seem to be fortified somewhat to 
resist any further attack of magnitude. Bankers and 
large interests are more cautious in any new commit- 
ments, however, and this caution is extending to the 
holders of capital generally. 
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ATCHISON. 

Atchison common stock this week fell to its lowes: 
price touched since 1915, when the shares fell to 9217. 
The reaction was due to continuous dribbling liquida 
tion in a thin market, selling by capitalists who have no! 
liked the turn of legislative thought at Washington an 
possibly some moderate selling of stock sent from abroa: 
The July report should help to reassure holders of thi: 
stock. Gross operating revenues were $13,775,000, a gain 
of $2,070,000 over July, 1916, and although operating ex 
penses increased $1,190,126 net revenue was $5,467,000, a: 
increase of $880,214. After tax allowances, which in 
creased $160,815 the operating income was $4,789,711, a: 
increase of $720,298. Possibly this increase will not b: 
as large in later months owing to the grant of a sub 
stantial wage increase since July, but the operating ef 
ficiency of the management and body of railway worker 
was never so high as now. Operating incomes for 
months was $28,767,000, a gain of $3,594,380. 





CANADIAN PACIFIC. 

The mid-year is a dull period for the Canadian Paci 
fic, and yet in July gross earnings totaled $13,377,867 
against $12,247,440 in 1916. Net took a slump, however 
owing to increased costs of operations, a large percent 
age of which was doubtless due to increased cost ot 
fuel, and the net was only $3,760,000, compared wit! 
$4,017,092 in 1916. The recent narrow market for Cana 
dian Pacific seems to show that there is no large amount 
of investment stock hanging over the market. 


CHESAPEAKE & OHIO. 

There has been good buying of Chesapeake & Ohi 
on all recessions this week, and the reaction has been 
small. This is considered very favorable, in view of th: 
marked change in conditions which the entorced reduc 
tion of the price of coal brought about, and which led 
to widespread reports that the C. & O. management 
had notified small coal operators it would not run rail 
road sidings to small mines under the new conditions 
All the big companies along the line are reported to b: 
operating at capacity. 


CHICAGO & NORTHWESTERN. 

When 500 shares of Chicago & Northwestern were 
ordered sold on the Stock Exchange this week the seller 
had to accept the lowest price seen in 20 years. Re- 
cent earnings have improved, and there is rot any fear 
the dividend will be reduced, but the necessities or fears 
of some investor prompted the liquidation this week. 
The surplus earnings have fallen off about $1,000,000 
since the first of the year, but this is expected to be 
made up in the balance of the year. 


ERIE. 

All three classes of Erie shares, common and first 
and second preferred, slipped down to the lowest prices 
in two years. There was especial pressure on the com- 
mon. No fresh news developments were cited to ac- 
count for the weakness, but there is continued pressure 
of high costs of supplies and transportation costs, and 
increase in annual fixed charges and taxes which are 
more than $500,000 higher than they were two years 
ago. 


ILLINOIS CENTRAL. 


Illinois Central should, and no doubt will, benefit con- 
siderably from the War Board’s orders to divert a certain 
percentage of business from eastern export points to 
southern ports for export, like New Orleans, Mobile, 
Savannah and Galveston. About 350 cars have been as- 
signed as Illinois Central’s extra allowance for this busi- 
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ness. The July gross showed an increase of $1,492,000 
and net gained $328,000 over July, 1916. The net in- 
crease since Jan. 1 is $2,732,000. Illinois Central is up a 
point or so from last week’s figures but the trading this 
week has been small. Investors are satisfied to keep 
Illinois Central on the present satisfactory showing of 
business and prospects. 


LEHIGH VALLEY. 


Lehigh Valley continues to sag toward its low price 
§ the year, and at current prices it yields about 8% 
per cent. on the investment. Operating costs are still 
mounting, as is shown by the fact that in the first six 
nonths of 1917, while gross earnings increased $2,294,- 
900, net fell off $1,234,000 in comparison with the net 
or the first half of 1916. In other words, the last half 
of 1917 will have to show considerable improvement to 
et the surplus above the 10 per cent. dividend at a 
respectable figure. 


MISSOURI, KANSAS & TEXAS. 


The drastic plans for reorganizing the Missouri, 
<ansas & Texas have called for protest from some of 
the bondholders’ committees, who object to the proposal 
to scale down debts drastically, and substitute only stock 
in the new company for some of the bonds. The pro- 
test has taken the form of an application for the appoint- 
ment of a co-receiver. The road has covered its fixed 
harges in the 12 months to July 31, and in the first 
ix months of 1917 gross gained $3,902,000, and net 
after taxes increased $1,878,821. The bondholders who 
do not want to be so severely penalized are pointing this 
out. The application for a co-receiver to act with former 
President Schaff will have to be passed upon by the 
court. At present there are no signs that the reorgan- 
ization committees will modify their plans, which are 
said to call for a reduction in fixed charges from $7,000,- 
000 to $3,800,000 annually. 


MISSOURI PACIFIC. 


Missouri Pacific sought valiantly to recover its recent 
losses, but in a market that was adverse to taking stocks 
except at smart concessions the movement made little 
headway. It is believed, however, that there has been 
some better buying below 30 for the common than there 
was above that figure. 


NEW YORK CENTRAL. 


Coming at a time of uncertainty and general market 
weakness, the proposal of the New York Central to 
issue $15,000,000 additional 5 per cent. short term notes, 
was a matter that fell like a wet blanket on an already 
strained market for N. Y. Central shares, and they fell 
to the lowest price seen since the war panic of 1914. 
The amount of additional indebtedness to be created is 
not very great, as $9,500,000 is for the payment of matur- 
ing obligations that carry interest. Admittedly, the 
Central is under a strain, but the traffic situation is rap- 
idly improving, and the road’s experts look for a sub- 
stantial betterment in earnings from now on. 


PERE MARQUETTE. 


There were at times this week no bids for the pre- 
ferred stocks of the Pere Marquette road, but the offer- 
ing of stock has been small, and the shares have at- 
tracted little attention. The Pere Marquette 5s, which 
sold around 97 early in the year, were sold in the open 
market as low as 81%, against a closing price last week 
of 85%. Current earnings are showing very substantial 
‘esults, and calculated on the showing to July 31 the 
company is earning the dividends on both classes of 
preferred stocks and the equivalent of 5 per cent. on the 
‘ommon, which, nevertheless, is quoted at 14 bid and 17 
isked. 


SEABOARD AIR LINE. 

The Seaboard Air Line has sold to New York bank- 
ers $4,000,000 two-year notes to take up some floating 
indebedness and make certain improvements and bet- 
terments. The Seaboard is just about holding its own in 


comparison with last year’s results of operations and this 
is considered favorable since the taxes and expenses have 
increased over $2,000,000. There has been some scattered 
liquidation in both common and preferred stocks this 
week. 


SOUTHERN PACIFIC. 

Southern Pacific did not share in the current weak- 
ness in stocks this week, and by its action seemed to 
point to a sold out condition. The operating income 
gained $467,000 in July and August, returns thus far 
received show a continuation of the gain at about the 
same percentage of increase as in July. 


UNION PACIFIC. 

Union Pacific’s July report tells the story of:a con- 
tinued burden of abnormal operating expenses, but the 
company saved a substantial portion of the increased 
gross for the net. Gross was $10,722,797, an increase of 
$1,585,000, while expenses increased $1,049,564, leaving net 
at $4,411,850, an increase of $535,000. This is a much better 
showing on monthly returns than the average, as the gain 
since the first of the year has been only $436,519, com- 
pared with the corresponding period of 1916. Union is of 
very little interest to speculators now, as most of the pro- 
fessionals have been centering their attention elsewhere, 
but there is very little stock hanging over the market 
and hence it did not give way until the acute weakness in 
the general list developed late in the week. 


WABASH. 


Wabash shares have slipped a little in recent weak 
markets for the rails, but the recessions have not been 
large. The company made another satisfactory monthly 
report this week showing a gross revenue for July of 
$3,370,503, an increase of $345,583 over July, 1916. Oper- 
ating expenses increased $300,864, due mainly to increase 
in wages and cost of supplies, making the net income 
$330,864, an increase of $44,719. In June the increase in 
net over June, 1916, was $108,566, but for 7 months net 
has gained only $89,121. Contrasted with heavy de- 
creases shown by all the bigger systems this is a very 
satisfactory showing, and if brilliant results are not pos- 
sible, shareholders have the satisfaction of knowing that 
the Wabash has held its own through the most trying 
period the railroads have experienced in 20 years. 

















AMERICAN BEET SUGAR 

The price fixed by Mr. Hoover for sugar seems to be 
satisfactory to the American Beet Sugar interests. Presi- 
dent Duvall was one of the conferees at the meeting to 
arrange the market details and he says the prices are 
“eminently satisfactory and were decided upon with ref- 
erence to the judgment of the trade and will enable the 
companies to gain a reasonable profit.” The shareholders 
of the company have been led to look for unusually big 
profits, and Mr. Duvall’s statement was not looked upon 
as especially bullish. That is one reason why the recent 
upward move has lost its force and some venturesome 
speculators are holding onto stock bought well above 90. 


AMERICAN COTTON OIL. 

American Cotton Oil common stock’s recent weakness 
may not be unconnected with the fact that the com- 
pany has $5,000,000 two-year 5 per cent. notes coming 
due ‘Nov. 1 next, and that to refund this obligation the 
company will have to pay more for its money, and pos- 
sibly consent to a temporary passing of the dividend 
of 1 per cent. quarterly. The stock at this week’s low 
prices nets nearly 12 per cent. High prices for cotton 
and cotton seed are said to have cut into earnings this 
year. 
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AMERICAN LOCOMOTIVE. 

Manufacturing profits of the American Locomotive Co. 
for the fiscal year ended June 30, 1916, were $11,865,433 
on a gross business of $59,316,016. This year for the 
twelve months ended June 30 the gross business rose 
$22,897,000, but operating expenses mounted more than 
$25,000,000 and the manufacturing profits were only $9,- 
599,190, a falling off of $2,266,243. The annual report ex- 
plains this by pointing out that costs of materials in- 
creased in an unusual degree and so did wages and there 
was a scarcity of labor which was costly. Changes in 
specifications were frequent in war order business and 
the company got- little benefit from its second big shell 
order. The market didn’t like the report at all and the 
stock was among the weakest of the war industrials. 


ANACONDA COPPER. 

The continued shutdown of the Anaconda mines is 
regarded now with increasing seriousness, and there was 
steady liquidation of the stock during most ot the week. 
In July only 4,250,000 pounds of copper were produced, 
against a monthly average last year of nearly 30,000,000 
pounds. If the labor conditions do not soon improve 
there is no question but that the directors will have to 
consider the cash position of the company and seriously 
figure on reducing the dividend until such time as normal 
production can be resumed. 


BALDWIN LOCOMOTIVE. 

Baldwin Locomotive suffered its worst decline of the 
year this week. It was curious that while the stock was 
going down that the company got the balance of the big- 
gest order of the war it has received, namely, 746 engines 
for the Russian Government. Wall street was skeptical 
about the profit to be derived from this deal and stock 
sold heavily by both those long of it and by bear traders. 


BUTTE & SUPERIOR. 

Although zinc values predominate in the ores of Butte 
& Superior, the silver output of the company is a very 
important item, and it is estimated that the increased 
profit from the rise in silver metal means fully $3 per 
share to Butte & Superior. Last year’s sIver output 
of the company’s mines was nearly 8,000,000 ounces, 
and silver metal is up more than 25c. an ounce since. 
The flabbiness of the zinc market doubtless is looked 
upon by speculators as a complete offset to the gain 
from silver, since they were heavy sellers of the stock 
this week, and it fell to the lowest price in five years. 
However, present prices represent the market after the 
payment of $46 in extra dividends in the last year, and 
allowance should be made for these in market compari- 
sons with prices of former years. 


_ CHINO COPPER. 

Weakness in the copper metal market and copper 
shares extended to both the bonds and stock of Chino 
Copper, which made new low record prices for two years, 
but on small transactions. The distance from the com- 
pany’s mines, which makes it difficult to get news of 
developments, makes for uncertainty, but the latest in- 
formation is that production is increasing, the July out- 
put being 6,250,000 pounds, against 6,114,000 in June, and 
nearly double the production in July, 1916. 


CORN PRODUCTS. 

For six months to June, Corn Products Refining 
earned $6,097,721 applicable to dividends. It paid 3% 
per cent. on the 7 per cent. preferred stock and 5 per 
cent. in back dividends from surplus, as well as 5 per 
cent. additional from 1916 earnings. The balance was 
equivalent to better than 8 per cent. on the common, 
or 16 per cent. per annum. The earnings have increased 
since July, although plants are now running at only 
60 per cent. capacity. For the current quarter indica- 


tions point to a total applicable to the common stock 
in nine months of 12 per cent. If Corn Products does 
not earn 16 per cent. on the common stock this year 
some good judges will be greatly disappointed. The 
stock is holding stronger than many of the more active 
industrials. 





MERCANTILE MARINE. 

Mercantile Marine shares, common and preferred, have 
acted like the Rock of Gibraltar in the last three weeks of 
market movements. While all other shares are down 
from 2 to 10 and 15 points, the Marine issues 
show only a few points loss. Not the slightest 
intimation has been given as to the cause of the 
strength, except vague hints that buying has come 
from the most powerful interests among bankers 
who are interested in the corporation. A lot of 
bears who thought the stock was going to slump when 
the Government decided to revise freight rates down- 
ward, didn’t make the profits they thought they would 
and they are very much aggrieved. Bears are alway: 
hard losers, but they gloat in glee when the bulls get 
on the wrong side. 


PITTSBURGH COAL. 
The pool in Pittsburgh Coal common, which has made 
repeated efforts to get up a boom in the shares, was 


' forced to take back a lot of stock this week and, judging 


by the movement downward, the pool got more than 
it wanted. The public now being out of the stock its 
technical position is stronger and the pool will only have 
to bide its time for a more auspicious period for en- 
couraging speculative buying. Government price fixing 
at $2 per ton will not be such a serious handicap to the 
producers in the end, as prices were beginning to soften 
when the Government stepped in. 





DIVIDENDS DECLARED AUGUST 25-31. 


‘ Rate, Stock of 

P.C. Period. Record. Payable 
Am Window Glass Co pfd........ 3% s Sept. 4 Sept. 7 
Booth Fisheries pfd.............. 1% Q Sept. 20 Oct. 1 
Booth Fisheries com. ............ 50c Q Sept. 20 Oct. 1 


(Previous payment of $1 quarterly would have been equivalent to 
20c per share on the present 250,000 shares of no par value.) 


WRG B AIMEE ccccccocccccsecs 2 Aug. 31 Sept. 20 
Brooklyn Rapid WUMRe «600s cee 1% Sept. 10 Oct. 1 
Caremnet & APIBORG 2 cccccccescace 2 Sept. 7 Sept. 24 
Chandler Mote? Car..ccccccccecce 2 Sept. 15 Oct. 1 
Chi & Northwestern pfd......... 2 Sept. 7 Oct. 1 
Chi & Northwestern com......... 1 Sept. 2 Gct. } 
Chicago Telephone .......cscccees 2 Sept. 28 Sept. 20 
oe ere ly Sept. 15 Oct. 1 
Cities Service COM. ..cccccccccces YP) Sept. 15 Oct. 1 
Dominion Iron & Steel pfd...... o- 3% Sept. 15 Oct. 1 
Dominion Power & Transm com... 1 Aug. 31 Sept. 15 
Dominion Steel com. .........000- 1 Sept. 15 Oct. 1 
duPt de N & Co deb stk......... 1% Oct. 10 Oct. 15 
GuPt Geo WN & CO GGG. ccccccccesse 1% Aug. 31 Sept. 15 
Gare GO Wy POS BORs cckcccsvsece 1 Oct. 20 Nov. 1 
duPt de N Powd com. ........... 1% Oct. 2 Nov 1 
Galveston-Houston Elec pfd....... 3 Sept. 4 Sept. 15 
General Chemical pfd............ 1% Sept. 18 Oct. 1 
Goodyear Tire & Rub com........ 3 Aug. 20 Sept. 1 
Hart, Schaff & Marx pfd.......... 1 Sept. 20 Sept. 29 
area $1.50 Sept. 7 Sept. 29 
La Belle Iron Works pfd......... 2 Sept. 15 Sept. 29 
La Belle Iron Works com........ 1 Sept. 15 Sept. 29 
BE TOE. 0.0 66600 6acécescccoess 1% Sept. 14 Sept. 29 
Laclede Gas Lt COM. ......cccoce 1% Sept. 1 Sept. 15 
Liggett & Myers Tob pfd......... 1% Sept. 17 Oct. 1 
Mackay Companies pfd. 1 Sept. 8 Oct. 1 


Mackay Companies com Sept. 8 Oct. 1 





DN CO, ca cccncscsccescs Sept. 7 Sept. 29 
Minn, St P & SS M pfd Sept. 21 Oct. 15 
Minn, St P & S S M com......... Sept. 21 Oct. 1 
Packard Motor Car pfd.......... 1% Aug. 30 Sept. 
Pan-Am Petrol & Trans pfd..... 1% Sept. 15 Oct. 


Penna Water & Power ......... 
Pettibone-Mulliken Ist pfd 
Pettibone-Mulliken 2d pfd 


1 
. 
Sept. 19 Oct. 1 
Sept. 20 Oct. I 
1 
4 














Sept. 20 Oct. 


POOL RBDUDOOOOOHOOOO OOOO ULHOLOLOOOLLOO: pO LLOukZ QOL LO ULO 


Pierce-Arrow Motor pfd......... 2 Sept. 15 Oct. 
We BONES. ca ncuccacsecesods Aug. 31 Sept. 2 
Ry Steel Spring pfd........ Sept. 5 Sept. 20 
Ry Steel Springs com...... Sept. 15 Sept. 2° 
Sears Roebuck pfd........ Sept. 16 Oct 1 
Standard Gas & Elec pfd... Aug. 31 Sept. 15 
__* 2. are Sept. 10 Oct. 1 
Tonopah Belmont Sept. 15 Oct. 1 
United Drug com........... Sept. 15 Oct. 1 
U S Envelope pfd... cove Aug. 15 Sept. 1 
U S Envelope com. ........ Aug. 15 Sept. 1 
Be ee ae a re Oct. 1 
Worth Pump & M pfd A... Sept. 20 Oct. 1 
Worth Pump & M pfd B.. Sept. 20 Oct. 1 
YVURen-AlNGEs THUS. cecccccccces GR @Q@  césccce Sept. 30 
FUG GON. ccccccecccecess ese TE|0|0lU DE OtCé tn n’cs Sept. 30 
Extra Dividends. 

Calumet & Arizona ext.......... $1 eal Sept. 7 Sept. 24 
Chandler Motor Car ext......... ac Sept. 15 Oct. 1 
Cities Service com ext......cese0. See “Stock Dividends. ti 

duPt deN & Co com ext.......... 3 oe 31 Sept. 15 
La Belle Iron Wks com ext....... 2 ac Sem. 15 Sept. 2!) 

Stock Dividends. 
Cities Service com ext............ ely ne Sept. 15 Oct. 1 
Rate Reduced. 
Wolverine Copper Mining Co..... $6 Ss Sept. 8 Oct. 1 


(Reduced from $7.) 
Previous Announcement Revised and Completed. 


British Amer Tob com........ Te xs Aug. 27 Sept. 29 
Yukon-Alaska Trust. ...ccccccces $1 Q Sept. 7 Sept. 29 
UD GNU. ob cccecccnccenscécncee 7% Q Sept. 7 Sept. 29 
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NATIONAL BANK OF CUBA UNDISTURBED. 

The shares of the National Bank of Cuba show no 
changes in price as the result of the price-fixing activities 
of Mr. Hoover in the market for Cuba’s chief staple, 
sugar. It is claimed that the reduction in prices which 
Mr. Hoover says will average about 114c. to the Ameri- 
can consumer, will mean something like $15,000,000 to $18,- 
000,000 to the Cuban planters and about $7,000,000 on the 
American crop. The Cuban crop does not begin to come 
in until late in December, and as that is a good way off 
the Cuban planters are not doing any worrying. The 
price fixed to the trade by the Hoover committee and 
domestic beet sugar producers is 7c. per pound, and if 
the committee goes no further than that with the Cuban 
trade it is believed the latter will be satisfied. Had there 
been any fears in Cuba it is believed National Bank of 
Cuba stock, which reflects pretty accurately by its move- 
ment the varying degrees of prosperity on the island, the 
shares would have fallen off in price, but they are quoted 
unchanged around $178 bid, with very little stock in the 
market. 





SINGER MFG. (GREAT BRITAIN). 

A few weeks ago the Singer Manufacturing Company 
shareholders were surprised with a little windfall in the 
shape of a stock distribution of shares in Singer Manu- 
facturing Company, Ltd., of Great Britain. This com- 
pany is believed to have been doing a great deal’ of 
war work in supplying munitions for the war, but de- 
tails as to earnings, prospects, etc., have not been made 
available on this side. Great Britain takes in war taxes 
a very large slice of profits, so it is probable the Brit- 
ish company’s shares will not return big dividends, but 
the stock is now quoted in the American market at 
6% bid, 8 asked. 





MORE STOCK MARKET MISQUOTATIONS. 

We referred in last week’s issue of The Financial 
World to misquotations of open market prices of Pa- 
cific Gas & Electric Company common stock in a promi- 
nent New York newspaper. This week the offense was 
repeated, and a whole list of stocks was misquoted. The 
misquotations occurred in the case of American Light 
& Traction common shares, American Power & Light, 
preferred stock, and again Pacific Gas & Electric com- 
mon. Large banking interests identified with the above 
named properties at once took the matter up with the 
financial editor of the newspaper in question, and they 
have been assured that the mistake will not be allowed 
to occur again. In each instance the misquotation was 
one or two points below the actual prices these stocks 
had sold at, and inquiry developed that a brokerage 
concern of no prominence was responsible for the mis- 
quotations, for what purpose can only be surmised. 

In times like the present, when shareholders are keenly 
sensitive to adverse happenings in the securities mar- 
kets, it is little short of a crime for any brokerage con- 
cern to endeavor to heighten fears and force liquidation. 
It is fortunate that the financial section of Wall Street 
contains but a few out of the many hundreds of brokers 
who would, to suit some selfish personal end, deliberately 
falsify quotations of unlisted stocks, and have them pub- 
lished. In the present instance the newspaper in ques- 
tion is censurable for gross carelessness, to say the 
least. 

CITIES SERVICE SHARES RESIST PRESSURE. 

The Cities Service Company common reacted slowly 
this week under what was believed to be in part bear 
selling, and the selling of some speculatively held ac- 
counts. The company’s prominence in the oil production 
field, and the weakness in the list of oil stocks, both 
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Standard Oil and independents, had the effect of low- 
ering bids for the Cities Service common, but compared 
with the sharp recessions in the shares of the oil con- 
cerns, the reaction in Cities Service was very moderate. 

The Gas & Electric Securities Company, one of the 
oldest of the Henry L. Doherty enterprises, and which 
financed the organization of the Cities Service Company, 
authorized and offered this week $1,000,000 collateral 
trust 6 per cent. two-year notes maturing September 1, 
1919. The company has made large profits in its busi- 
ness, and it is announced that the earnings for the 12 
months ended August 1, 1917, were more than 8 times 
the interest requirements on the notes. They are secured 
by $1,250,000 mortgage bonds of seven public utility 
properties. At the price offered the notes will net about 
6.95 per cent. 





PACIFIC GAS & ELECTRIC IN SEVEN MONTHS. 

The Pacific Gas & Electric Co. reports a gross revenue 
for seven months ended July 31 of $11,670,882 against 
$11,041,974 in 1916, while operating expenses rose from 
$6,139,545, leaving net earnings at $4,666,277, an increase 
of $865,060. Interest discount and expenses footed up $2,- 
488,062, an increase of $121,295. The balance was $2,188,- 
215, against $2,535,632 in the first seven months of 1916. 
For July the net income was $582,721 against $627,814, and 
the balance was $220,501 against $289,626. The balance 
for the common stock for twelve months was $2,502,266 
against $3,036,592. 

The market for Pacific Gas & Electric stands around 
54, at which the Pacific Coast is said to be willing to take 
a liberal amount of stock. It paid no heed, one way or 
the other, to the report, which may be regarded as prom- 
ising, as the later months show an improvement in con- 
ditions over those of earlier months this year. 
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STEEL TOOL CQO. 


New Booklet A-3 now ready 


FANNING, BUCK & CO. 
67 EXCHANGE PLACE, NEW YORK 
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Want to Buy Bonds. 
Cons Coppermines bond scrip; No. 781 
Federal Tel & Tel, $5,000: No. 764. 
Lincoln Traction 5s, 1930, $5,000; No. 676. 
Lincoln Tract. 5s, 1939, $10,000; No. 626. 
Mobile & Birmingham Ist 4s, $200; No. 670. 


National Securities deb 6s, $50 scrip; in- 
comes, $50 scrip; No. 173. 


Pierce, B & P ist 6s, $10,000; No. 709 
U B Govt Farm Loan 4%s, $600; No. 561. 


Want to Sell Bonds. 


Aetna Explosives ist 6s, 45, $1,000; No. 736. 
Am Cities 5-6s, 1919, $1,000; No. 708. 
= France F E 6s, 1926, $20,000; No. 


Aurora, Elg & Chi 5s, 1946, $3,000; No. 750. 
Beech Grove Trac Ist 5s, $50,000; No. 693. 
Cedar Rap Mfg & P 5s, 103, $1,000; No. 53. 
Central Ark Ry & Lt 5s, ’28, $2,000; No. 600. 
Chi, N S&S & Mil Ist, 5s, $3,000; No 50. 

ae 3 Newp & Cov Ist cons 5s, $4,000; No. 


Cits Gas, El & Htg 5s, 1922, $2,000; No. 711. 
= wre. & Eastern Ist & ref 6s, 1954, $600; 
0. 782, 


Cons Coppermines bond scrip; No. 731. 


Custer Twp (Mich) good roads 3 $1,000 
bonds, 1927; No. 739. 


Denver-Greeley Val Ir 6s, cts, $500; No. 53. 
Ft Fraser Indust Corp, Ltd, $100; No. 765. 
Frisb & St Kn s f 6s, 1934, $1,000; No. 640. 
Garland Corporation 6s, $1,000; No. 744. 

Greeley-Poudre Ir Dist 6s, $2,000; No 697. 
a: Power Securities 6s, 1927, $500; No. 


Long Bch Water 6s, 1959, $1,500; No. 737. 
Mobile & Birmingham p | 5s, $200; No. 670. 


Newport News & Hampton Ry Gas & #! 
Ist and ref 5s, 1944, $400; No. 762. 


N Y State Rys Ist cons 44s, 1962, 10 $100 
bonds; No. 706. 


North Sterling Ir Dist, $500; No. 666. 
Pierce, B & P Ist 6s, $1,000; No. 538. 
Premier Moter Corp, $1,000 note; No. 735. 
Public Lt & Power 5s, 1945, $500; No. 561. 
Puget 8d Tr Lt & Pr 6s, 1919, $500; No. 754. 
- oe Iron 5s, 1940, $10,000; No. 


Russian external 5%s, 500 rubles; No. 360. 
Russian Internal 5%s, 1926, 20,000 rubles; 
No. 722. 


Sen Sen Chiclet 6s, $10,000; No. 466. 
: we Pow & Lt 5s, 1943, $2,000; No. 


Teepe Trac, Lt, & P 6s, 1918, $1,000; No. 


Twin St G & Bl 5s, 1953, $2,000; No. 217. 
United Light & Rys 6s, 1920, $500; No. 754. 


U 8 Grant Hotel (San Diego) coll 6s, $1,- 
000; No, 91. a! 


Want to Buy Stocks. 


American Creosoting pfd, 10 shs; No. 693. 

Am Pub Utilities pfd, 10 shs; No. 360. 

Am Public Utilities com, 20 shs; No. 391. 

— Public Utilities pfd, 20 shs; No. 
‘ e 


Auburn & Syracuse pfd, 100 shs; No. 702. 
Avery Co, pfd & com, 50 shs each; No. 604. 
Bliss (E W) Co pfd, 20 shs;: No. 649. 
Borden’s Cond Milk com, 4 shs; No, 696. 
Buenos Aires Western, £100; No. 4. 
Buffalo General Electric, 10 shs; No. 747. 
Central Petroleum pfd, 20 shs; No. 472. 
Central Petroleum pfd, 20 shs; No. 599. 
Central Petroleum pfd, 10 shs; No. 360. 
Cits Gas (Indianapolis), 10 shs; No. 693. 
Childs Restaurant com, 5 shs; No. 445. 
Childs Restaurant pfd, 5 shs; No. 402. 
Cities Service pfd, 10 shs; No. 674. 





Cities Serv pfd, 10 shs; No. 360. 
Continental Refining com, 50 shs; No. 710. 
Crocker-Wheeler pfd, 100 shs; No. 62. 
Crocker-Wheeler com, 100 shs; No. 52. 
Empire Steel pfd, 5 shs; No. 761. 

Empire Steel & Iron pfd, 10 shs; No. 749. 
Federal Tel & Tel pfd, 10 shs; No. 764. 

wt, Dotes, Des M & Southern, 10 shs; No. 


Hendee Mfg com, 250 shs; No. 663. 

Imperial Color Works, 5 shs; No. 643, 

Indianapolis Gas, 10 shs; No. 693. 

lowa Ry & Light pfd, 5 shs; No. 715. 

Lehigh Valley Coal Sales, 4 shs; No. 771. 

Linde Air Products com, 1 sh; No. 648. 

National Casket, 100 shs; No. 720. 

N E Power ist pfd, 50 shs; No. 202. 

Northern States Pr pfd, 10 shs; No. 402. 

Omaha El Lt & P pfd, 50 shs; No. 626. 

Pierce, B & P ist pfd, 100 shs; 2d pfd, 100 
shs; No, 700. 

Pierce, But & P Ist pfd, 100 shs; No. 702. 

Pierce, B & P pfd, 5 shs; No. 774. 

Pitts Gage & Supply, 10 shs; No. 334. 

Rome & Clinton R R, 2 shs; No. 712. 

Singer Manufacturing, 5 shs; No. 601. 

Thomas Iron, 100 shs; No. 655. 

Unies Coal com and pfd, 20 shs each; No. 


United Lt & Rys com, 2 shs; No. 49. 
United Light & Ry pfd, 10 shs; No. 360. 
Warren Bros, ist pfd, 20 shs; No. 741. 
Warren Fdry & Machine, 100 shs; No. 611. 





TO SUBSCRIBERS 
—IMPORTANT— 


It is absolutely necessary for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers - y. in 
THE FINANCIAL WORLD. This e is 
applied for the subscribers’ own safety and 
in their interest cannot be deviated from. 
LISTINGS ARE NOT INTERCHANGE- 

ABLE BETWEEN SUBSCRIBERS 











Want to Sell Stocks. 


Adirondack El Corp com, 150 shs; No. 787. 
Am Casualty of Reading, 100 shs; No. 611. 
Am-La France Fire Eng pfd, 5 shs; No. 4. 
Am Typefounders pfd, 5 shs; No. 700. 
American Utilities pfd, 4 shs; No. 40. 
Anglo-American Oil, 100 shs; No. 716. 
Barney & Smith pfd, 50 shs; No. 79. 
Beaver Knitting Mills, 14 shs; No. 3. 
Beaver River Power, 2,000 shs: No. 746. 


Black Hills Tr & Sav Bk, Deadwood, 8. D., 
5 shs; No. 3. 


Borden’s Cond Milk pfd, 20 shs; No. 48. 
Borden Cond Milk com, 4 shs; No. 679. 
Broadway Trust, 8 shs; No. 743. 

Calif Elec Generating pfd, 30 shs; No. 723. 
Canadian Locomotive pfd, 5 shs; No. 724. 
Central Petroleum pfd, 10 shs; No. 227. 


Central States Elec pfd, 5 shs; com, 2 shs; 
No. 586. 


Chalmers Motor Corp., 10 shs; No. 360. 


Commonwealth Finance pfd, 40 shs; com, 10 
shs; No. 760. 


Com Power Ry & Lt com, 20 shs; No. 422. 
ee Refining Co com, 150 shs; No. 


Continental Refining com, 50 shs; No. 280. 
Continental Refining pfd, 30 shs; No. 769. 
Crocker-Wheeler com, 100 shs; No. 52. 
ope County Pow & Lt, 10 shs; No. 


Elk R Irrig & Con Co com, 1,500 shs; No. 759. 
Empire Petroleum, 30 shs; No. 227. 

Fall River Gas Wks, 7 shs; No. 524. 
Fisher Body Corp pfd, 1 sh; No. 310. 


George Cutter pfd, 50 shs; No. 280. 
Hagers & Fred Ry pfd, 200 shs; Ne. & 
Hart-Parr, 10 shs; No. 668. 

Hendee Mfg com, 250 shs; No. $1. 

Howe Scale pfd, 10 shs; No. 654. 

ithe Ry, Lt & Power com, 150 shs; No 


Illinois Security, 10 shs; No. 743. 
Indianapolis Telephone pfd, 50 shs; No. 50. 
International Silver scrip, $1,062.50; No. 771. 
Ironton Solvay Coke, 100 shs; No. 730. 
Knight Tire & Rubber, 20 shs; No. 729. 
Lincoln Traction pfd, 80 shs; No. 683. 
Linen Thread, Ltd., of Glasg6w, 124 shs; 
No, 726. 


National Casket, 25 shs; No. 772. 
— Shelters of America com, 65 shs; No 
19. 


Michigan Sugar Com, 40 shs; No. 510. 
Monterey Ry, Lt & Pow pfd, 30 shs; No. 615 
Moody Manual Co pfd, 8 shs; No. 533. 

as ene (N Y) Trust Co, 25 shs; No. 


Mutual Film, 1 sh; No. 310. 

Nat Securities Corp com, 3 shs; Ne. 620 
Northern States Pow pfd, 10 shs; No. 594 
Northwestern Lumber, 325 shs; No. 745. 

N Y Title & Mtge, 11 shs; No. 743. 
Pierce Oil Corp, 14v¥ shs; No. 410. 

Poole Engineering & Mach, 10 shs; No. 565. 
Premier Motor Corp, 5 shs; No. 735. 
Public Light & Power com, 2 shs; No. 561. 
Pugh Stores, 5 shs; No. 672. 

que Action Ignition Ist pfd, 25 shs; No. 


Quincy Mkt, Cold Storage & Wh pfd, 5 shs; 
No, 53. 


Ralston Steel Car, 20 shs; No. 768. 
Republic Ry & Lt com, 100 shs; No. 488. 
Republic Ry & Lt pfd, 6 shs; No. 677. 
Robt Morris Tr Co, Phila, 5 shs; No. 733. 
Safety Car Heat & Ltg, 25 shs; No. 657. 
Securities Corp Gen, 10 shs; No. 588. 
Seneca Fire Ins of Buffalo, 10 shs; No. 749 
Southwestern Elec pfd, 20 shs; com, 8 shs; 
No, 774. 
Spicer Mfg 1st pfd, 10 shs; No. 504. 
Stenotype pfd and com, 20 shs each; No, 25 
Texas Steel, 4 shs; No. 561. 
Thomas Iron, 160 shs; No. 646. 


United Cigar Stcres of Canada pfd, 32 sh* 
com, 8 shs; No. 568. 


United Equities pfd, 20 shs; No. 675. 

U 8 Light & Heating, 20 shs; No. 622. 
U S Light & Heat pfd, 20 shs; No. 609. 
United Marble pfd, 20 shs; No. 755. 
Waterloo, C F & North pfd, 20 shs; No. 627 
Westfield Mfg 7% pfd, 5 shs; No. 758. 
Williamson Submarine, 40 shs; No. 577. 
York Haven Water & P, 25 shs; No. 605. 





Brokers’ Listings 





Want to Buy. 


DUNHAM & CO. 


Aetna Explosives pfd. 
Poole Engineering & Machine. 
Babcock & Wilcox. 


CLAUDE MEEKER 


Cities Service com and pfd. 
Gas & Electric Securities com. 
Pacific Gas & Electric com. 


McGOVERN & CO. 


American Light & Traction. 
American Public Utilities. 
Cities Service. 

Pacific Gas & Blectric. 
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WM. HURD HILLYER. 


atlantic Steel. 
Augusta & Savannah Ry guar stock, 


STRANAHAN & CO. 


American Power & Light pfd. 

Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 

Columbia Gas & Elec Ist 5s, 1927. 
Salmos River & Power Ist 5s, 1946. 


H. C. SPILLER & CO. 


Columbia (Tenn.) Water & Lt 6s 
Haverstraw Water Supply Co 5s 
Huntington Water Co 5s. 
Kanawha Water & Light 5s. 
Moundsville (W. Va.) water 5s. 
Muneie (Ind.) Water 5s. 

New York & N J Water 4s & 5s. 
Peoria Water Wks Cons 4s & 5s. 
St Joseph Water Co 5s. 

Wichita Water Co 5s. 


E. F. COOMBS & CO. 


($100 denomination.) 


City of Paris 6s of 1921. 

rederal Farm Loan 4% of 1937. 
Montana Power Ist & ref 5s of 1943. 
Virginia Ry 1st mtge 5s of 1962. 


BLODGET & CO. 


Niagara, Lockport & Ontario Pr 5s, 1954. 
Ontario Transmission 5s, 1945. 

Ontario Power 6s, 1921. 

Ontario Power 5s, 1943. 

roronto Power 5s, 1924. 


WM. CARNEGIE EWEN 


\tlantie & Birmingham Ry Ist 5s, 1934. 
Cin, Hamilton & Dayton 4%s, 1937. 

Cin, Hamilton & Dayton Gen 5s, 1942. 
Dayton & Michigan Ry ist 4%s, 1931. 
Eastern Steel ist Preferred. 

Grand Rapids & Ind Ry Ist 41s, 1941. 


DAWSON, LYON & CO. 


Am Graphophone com and pfd. 
Sastern Steel com. 

Hale & Kilburn com and pfd. 
National Casket. 

U § Finishing com and pfd. 


H. N. WHITNEY & SONS 


Central Union Gas ist 5s, July, 1927. 
Edison Blectric Illuminating, N Y, 56, 1905. 
N ¥ & Westchester Lighting 4s, q 

N Y Gas & El L, H & Pow Ist 5s, 1948. 
Northern Union Gas Co 5s, 1927. 
Westchester Lighting Co ist 5s, 1950. 


MERRILL, LYNCH & CO. 


Carbon Steel com. 

Centra) States Electric com. 
Chalmers Motor com. 

Cities Service com. 

Eastern Steel com. 
Guantanamo Sugar. 

Kresge (S S) com. 

Santa Cecilia Sugar. 


GEORGE R. CHRISTIAN 


Manufacturers Light & Heat. 
Pittsburgh Brewing. 


HOTCHKIN & CO. 


Buffalo & Lake Erie Traction Co 5s. 
Cleveland, Painesville & Ashtabula 5s. 
Guanajuanto Reduc & Mining Co 6s. 
Richmond Radiator Co pfd. 

United Light and Rys com. 


DUQUESNE BOND CORPORATION 


Birmingham, Ala., Water Works 5s, 1939. 
Superior California Farm Lands 6s, 1928. 


Tower Hill Connellsville Coke com and pfd. 


LAMARCHE & COADY 


American Gas & El pfd. 
American Lt & Trac pfd. 
Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 


P. W. BROOKS & CO. 


Brooklyn Borough Gas gen! 5s, 1945. 
Cont Gas & Elec Corp 1st coll tr 5s, 1927. 
Jackson Light & Traction Ist 5s, 1922. 
Tulsa Corporation ist 5s, 2. 

Utah Gas & Coke Co Ist 5s, 1936. 


WILLIAMSON & SQUIRE 


American Graphophone com. 
Bleecker St & Fulton Ferry 45s. 
Milliken Bros, Inc, pfd 

New Jersey Zinc. 

Unien Ferry 5s. 


F. J. LISMAN & CO. 
Ana Arbor R R ist 4s. 


Cimeinnati, Hamilton & Dayton gen 5s, 1942. 


Detroit 4 Tolede Shore Line 4s. 
Mobile 4 Birmingham ist 4s. 
Rutland R R ist 4%s. 

Tolede Terminal R R ist 4%s. 


SHUMAN & SELIGMANN 


American Lt & Tract. 

Cities Service com, pfd & w i. 
Pacific Gas & Electric. 
Russian Ruble Bonds. 


McBEE, JONES & CO. 


Joplin, Mo, Water Works 5s. 
Key West Gas Co 6s. 
National Oil Corporation 6s. 
Single Service Package. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 

Santa Cecilia Sugar pfd. 
Taylor-Wharton Iron & Steel com. 


JOSEPH & WIENER 


Alabama Power 5s, 1946. 

Duluth Street Ry 5s, 1930. 
Duluth St Rys 5s, 1930. 

Eastern Power & Light 5s, 1918. 
Lacombe Electric 5s, 1921. 
Michigan United Rwys 5s, 1936. 
Mississippi Valley Gas & El 5s, lf 


. 
922. 


MORTON LACHENBRUCH & CO. 


American Light & Traction. 
American Water Works & Electric. 
Charcoal Iron. : 
Del, Lack & Western Coal Co. 
Fisk Rubber. 

Grant Motors. 

Hupp Motors. 

Michigan Limestone & Chemical. 
New Jersey Zinc. 

Republic Motor Truck. 


MARK C, STEINBERG & CO. 


American Stove. 

Consolidated Coal Co. 

General Baking Co 6s, 1936. 
National Candy Co com & pfd. 
St Louis Transit 5s, 1924. 
United Railway of St Louis 4s. 
Western Cartridge Co. 


Want to Sell. 





WM. HURD HILLYER. 


Atlantic Steel. 
Augusta & Savannah guar stock. 


W. M. RICHARDS. 
Continental Refining com. 


McGOVERN & CO. 


Cities Service. 

Pacific Gas & Electric. 
Republic Railway & Light. 
Tennessee Railway, Lt & Pr. 


CLAUDE MEEKER 


Cities Service com and pfd. 
Cosden Oil & Gas 68 (old). 
Bast St Louis & Suburban com. 
Empire District Electric pfd. 
Pacific Gas & Electric com. 


SHUMAN & SELIGMANN 


American Lt & Tract. 
Cities Service com, pfd & w 1. 
Pacific Gas & Electric. 
Russian Ruble Bonds. 


BLODGET & CO. 
Kansas City Rwy 6s, 1944. 
Niagara Let, Heat & Power 5s, 1922. 
Seattle Electric 5s, 1930. 
Sioux City Stock Yards 5s, July, 1930. 


DAWSON, LYON & CO. 


American Piano. 

American Sumatra Top com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 

Warren Bros ist pfd. 


DUQUESNE BOND CORPORATION 


Pennsylvania Coal & Coke com. 
Tower Hill Connellsville Coke com. 
United Ry & Improvement scrip. 


MARK C. STEINBERG & CO. 


Chicago Lumber & Coal. 
Chicago Railway Equipment. 

St Louis City 4s, 1928, 1929, 1931. 
St Louis Transit Co 5s, 1924. 
Western Cartridge Co. 


CHAS. H. JONES & CO. 


American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. 

Santa Cecilia Sugar eom. 


GEORGE R. CHRISTIAN 


Manufacturers Light & Heat: 
Pittsburgh Brewing. 





LAMARCHE & COADY 
American. Lt & Trac com. 
ome He & El pfd. 
n ight & Rys 
Western Power om & 7? — 


JOSEPH & WIENER 
Alabama Power 5s, 1946, 
Duluth St Rys 5s, 1930. 
ap wo Revest Ry ids, 1930. 
astern Power & Ligh 
ye ee Electric janigor none 
Mississippi Valley Gas & El 5 
Michigan United Rwys 5s, 1988. 


MORTON LACHENBRUCH & CO. 

American Radiator. 
pl ry Construction. 

urtiss Aeroplane & 

a 
Great Lakes Transit. 

Jones Bros Tea. 

S S Kresge 

Thomas Iron, 

Westinghouse, Church, Kerr & Co. - 


E. F. COOMBS & CO, 


($100 denomination.) 
Anglo French 5s of 1920, 
American Foreign Sec 5s of 1919 
American Tel & Tel coll tr 58 of 1946 
Colorado & Southern ref 4\6s of 1935. 


WM. CARNEGIE EWEN 
Atlantic Ave R R, Bkl 9 
Carib Syndicate, a 
Central Union Gas Ist 5s, 1927. 
New Amsterdam Gas Con 5s, 1948. 
New York & East River Gas Ist 5s, 1044. 


WILLIAMSON & SQUIRE 


Du Pont Powder. 
Eastern Steel, 

Milliken Bros, Inc, com 
New Jersey Zinc. ; 
Singer Manufacturing. 


H. C. SPILLER & CO. 


Bristol Gas & Elec Co 5s. 

Champion Lumber Co bonds. 
Chattanooga Water Co Ist 6s. 

City Light & Traction Co of Sedalia 5e 
Russian Government Internal 5s, ; 


STRANAHAN & CO. 


Am W W & Elec com 
on nee com & bony nme 

ew England Elec Sec col tr 5s 19 
North Pac Pub Serv Corp 5s 1035" oo 
Public Light & Power Ist 5s, 1945, 


SIDNEY SPITZER & CO. 


Bolivar County, 
Dundee, Mich. ‘San saiiniediaeen 
Florence, Ala, 5s. 

Green County, Miss, 5s. 

Illinois Gas Co 6s. 

San Diego, Cal, 4%s. 


P. W. BROOKS & CO. 


Brooklyn Borough Gas Co gen 5 
Continental Gas & Elec Seen let’ be tat 
Jackson Light & Trac Co let Se, 19 ; 
Tulsa Corporation lst 5s, 1932. 

Utah Gas & Coke 1st 5s, 1986. 


McBEE, JONES & CO. 


Hartford Auto Parts pfd. 
pon a Rg pfd. 

ure ght & Railwa " 
Midland Railway 5s. dasa 
United Gas & Dlectric Co lst pfd. 


H. N. WHITNEY & SONS 


Denver City Tramway 5s, 1919 

French Munieipal Loan € veer 6s. 
Houston, Tex, Lighting & Pow 5s, 1938, 
Lorain & Cleveland Ry Ist 6e, 1 
Ohio State Telephone Co 5s, 1944. 
Texas Power & Light 1st 5s. 
United States Telephone 5a, 1919. 


H. D. ROBBINS & CO. 

entral Indiana Gas 1st 5s, 19381. 

Topeka Ry & Light 1st & ref 5s, 1933. 
Western United Gas & Elec gen 5s, 1950. 


. 


HOTCHKIN & CO. 


General Gas & Wlectric Co 

Gulf, Florida & Alabama Ry Se. -. 
Rochester, Syracuse & Hastern Ry 5s. 
Syracuse, Lake Shore & Northern 6s. 
Union Waxed & Parchment Paper Ce 6s. 


DUNHAM & CO. 


Aetna Explosives pfd. 
a — 
arcoal Iron com &@ pfd@. 
Federal Sugar. ‘ 
Santa Cecilia Sugar com @ pfd. 





PROMPT SERVICE. 
“Please cancel my buying order for 
shares of United Gas & Blectric first A 
ferred, as I have purchased the same through 


‘one of the brokers advertising in The Finan- 
cial World. Thanking you for the prompt 


service rendered, I am, 
“LONIA D. NHWKIRK,” 


a 
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PRICE FIXING AND FARM LOANS. 
By C. M. Harger. 

Probably the farmers of the western loan field have 
not in their history been so disturbed by government 
action as they are just now by the fixing of the price 
on wheat and probably to be followed by price fixing 
on other products of the farm. Last winter wheat was 
over $3 a bushel at primary markets; early in the 
harvest season this year it was $2.70 with prospects of 
its going still higher when Mr. Hoover announced his 
plan of fixing the price for this year’s crop. As this 
is written the news is that the price will be $2.20 at 
Chicago and $2.30 at New York, a liberal figure. 
The farmers naturally are making strenuous objections 
claiming that it means less profit than is allowed on 
other articles of trade and counting in the extra ex- 
penses they are sure that they are entitled to more. 
Here and there are threats that if they are not allowed to 
get more they will not sow an increased acreage for the 
coming season. They claim that they can make more 
with alfalfa hay at $20 a ton and all other grains high 
than they can at wheat. But this may be exaggeration. 
The farmer usually sows some wheat, because it takes 
part of his land out of active cultivation from October 
until July. The important factor is the influence on 
the farmer’s prosperity by the price fixing plan. Un- 
questionably the farmer has been in a position this 
year where he could make money provided he could get 
the help and could finance his operations. The help 
problem grows more serious as men are taken for draft 
and go to the factories and government building camps 
at high wages. Farm labor receives nearly twice as 
much as three years ago and will receive more next 
year. The overhead expenses of the farm are increas- 
ing steadily. If there is to be a margin of return the 
farmer says he must have high prices for his crops 
and he is now protesting against price fixing at too 
low a level for him to make progress. 

Yet it is necessary for the country’s welfare that 
there be reasonable prices for food and the consumer 


demands cheaper bread. The farmer is patriotic and ° 


is willing to do his share but he wants all other articles 
put on the same level as his products. The farm loan 
field is interested in this as interest and principal must 
be paid. Business demands must be met. If the farmer 
receives too little he does not increase his production 
and he is unable to meet his obligations and the over- 
head expenses against which he is now struggling. Not 
every farmer is well to do. Many are carrying heavy 
loans. They are constantly borrowing at the bank. They 
must have their expenses before they can lay aside 
money. So the price fixing is a vital matter and the 
government if it is to encourage the expansion of farm- 
ing should be very careful in its orders. Next year’s 
wheat is guaranteed $2 a bushel—what would have been 
considered a high price two years ago, but which is 
in these times probably no more than $1 a bushel would 
have been in 1915. It is not fair to consider the farmer 
as a class set apart for regulation and if he is not 
fairly treated, or if he thinks he is not fairly treated, it 
will react on the business of the country and on the 
conduct of our national affairs. Price fixing in this 
country is a new thing and one that must be handled 
with great care not to cause more trouble than do the 
high prices for food. The farmer-borrower must have 
such treatment as will enable him to meet his obliga- 
tions and bring him to fair income and the boards and 
commissions should take this into consideration in all 
their regulations. The prosperity of the farmer is the 
basis of the nation’s strength and nothing could be worse 
than to lessen this at a time when every element of 
power is needed. 






Thecomey 

improved farms constantly en 

in value. We close all our loans 

our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOWE OF ICE CHICA 
mers poneunerrat, WJI() 
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The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 


a’ CENTRAL NEBRASKA 2 9 

























lo FARM LOANS Wo 


Our leans are backed by a security constantly growing in value— 
not affected by war or panic—always worth par. 
Middle Western Nebraska is recognized —s a _ dependable cattle 





eens coy Ghase grace te alanis corm and other 


Cattle folee ¢ comstitutes the world’s greatest ey 
Ne loan exceeds 40% of conservative valuation. Every persos- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Safety While Your 


Money Earns 6 % 


There’s no better security than good farm lands. 
Our loans are confined to rich Southern Idaho, where 
the lands have steadily increased in value year. 
It is our business to know that each loan is amply 
protected. Our loans are based on a valuation of not 
to exceed 40 per cent. 

You'll find our propositions desirable. Write fer 
the facts. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 








WANTED 
MEN and WOMEN 


who will devote all or part of 
their time to aid The Financial 
World to extend its influence in 
behalf of conservative and honest 
investments. 

IF YOU ARE SINCERELY INTERESTED IN 

THIS CAUSE, WRITE FOR PARTICULARS 

You will profit according to the service rendered 


Address: Circulation Manager 
THE FINANCIAL WORLD, 2 Breadway, New York City 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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FARM MORTGAGE BANKERS’ CONVENTION. 


Wilt Meet in Minneapolis Early in September—Big 
Attendance Expected—Program. 


For three days in September, the 11, 12 and 13, Minne- 
apolis, Situated in the heart of a rich agricultural region, 
becomes the Mecca towards which the leading farm 
mortgage bankers of the country will journey to at- 
tend the fourth annual convention of their organiza- 
tion, The Farm. Mortgage Bankers’ Association. Com- 
ing after a test of nearly a year in the operation of the 
Federal Farm Loan act, the session is certain to prove 
more than usually interesting in that it is expected to 
develop important views on how this important associa- 
tion views the Government’s entrance into their field 
as a competitor. During the convention the annual re- 
ports of the various subsidiary committees will be re- 
ceived, a President and three Vice Presidents, three mem- 
bers of the Board of Governors for the four year term 
and one member of the board to fill the vacancy in the 
term expiring 1919 will be chosen. Minneapolis is pre- 
pared to act the generous host. The Association has 
selected the Hotel Radison as the official headquarters 
where all the meetings are to be held and the discus- 
sions will be carried on there. A smoker this year is to 
take the place of the formal annual dinner heretofore 
viven at the yearly meetings. 

Any one interested in farm mortgages, including in- 
vestors, farmers, editors, bankers and students of agri- 
cultural finance, are cordially invited. A large attendance 
is expected for this convention is bound to resolve it- 
self into one of the most important sessions ever held 
by the Farm Mortgage Bankers’ Association, since it is 
generally acknowledged that the business is passing 
through a crucial period as the double result of the in- 
novation introduced into the making of farm loans by 
the Government and the injection of war problems, with 
the certainty of large National loans that will absorb 
considerable of the country’s liquid capital in their 
financing. The Board of Governors has selected an ex- 
cellent ticket their choice for President to succeed 
F. W. Thompson, the retiring executive, being O. M. 
Corwin, of the Wells-Dickey Co; for Vice Presidents, J. 
=. Maxwell, of the Maxwell Investment Co., Kansas City; 
R. C. Peters, of the Peters Trust Co., Omaha, Neb., and 
Levering Moore of the Mortgage Securities Co. of 
New Orleans, La. For the Board of Governors for the 
four year term, W. T. Day, of the Day & Hansen Se- 
curity Co., Spokane, Wash; W. M. Fitch, of the Mis- 
‘issippi Valley Trust Co., St. Louis; F. S. Gum, of Gum 
Brothers, Oklahoma City, Okla., and to fill the vacancy 
‘or the unexpiried term George V. Rotan, of the Bankers 
Trust Co., of Waco, Texas. 

There will be addresses and discussions on timely and 
vital topics. The list of subjects decided upon includes 
an address on the “Joint Stock Land Bank as a part of 
the Federal Farm Loan Board,” by Hon. Charles E. Lob- 
dell, a member of the Federal Farm Loan Board, “The 
Rural Credit Systems of the Canadian Provinces,” by 
Hume Cronyn, Managing Director, Huron & Erie Mort- 
sage Corporation, Toronto, and another address by Prof. 
Holden, who gave such a delightful and informing talk 
it the St. Louis Convention, but who has not yet se- 
lected his subject. In addition there are scheduled the 
following discussions in which members of the Associa- 
tion are expected to spiritedly enter and which are to 
be led by one of the members: “The Future of the Farm 
Mortgage Business,” by Kingman N. Robins, Associated 
Mortgage Investors, Rochester, N. Y.; “Standard Forms,” 
by L. K. Thompson, Hennepin Mortgage Co., Minneap- 
olis; “Changes Ahead,” by M. L. Burton, LL. D., Presi- 
dent University of Minnesota; “Are Co-operative Ap- 
praisals Feasible?” by D. H. Doane, Mississippi Valley 
Trust Co., St. Louis; “Commissions to Agents,” by J. W. 
Wheeler, Capital Trust & Savings Banks, St. Paul; “Guar- 
antee of Titles,” by R. C. Peters, Peters Trust Co., Omaha, 
Neb., and “Association Publicity and Advertising,” by W. 
D. McAdams, of Chicago. 

While the Farm Mortgage Bankers Association frankly 


avows that the business in which its members are vitally 
interested is passing through a crucial period, The Fi- 
nancial World is none the less of the belief that the 
permanency of their business is assured and its growth 
in the future just as promising. When the Government 
entered into the Postal Savings business alarm prevailed 
throughout the savings bank circles that the innovation 
would cut deeply into savings bank business, but so far 
Government rivalry in postal banks has failed to make a 
noticeable impression upon the total of deposits which 
in the past year has grown immensely. So was it true 
of the Parcel Post for it has not killed the express busi- 
ness. There is such a great volume of farm mortgage 
business in the country that even the new Government 
loan agencies cannot expect to care for more than a 
small part of it at most and the bulk must remain under 
the control of private mortgage bankers whose facilities, 
free from red tape, can meet the demands of borrowers 
quickly and on terms just as favorable in the final anal- 
ysis as those offered by the Federal Farm Banks and 
Associations. 





THE STRAIN OF HIGHER UTILITY COSTS. 

Two well known public utility holding corporations, 
the Commonwealth Power, Railway & Light Co., and the 
Northern Ohio Electric Corporation, have made their 
reports of operations of constituent companies for July 


‘and for the seven months of 1917 and both illustrate 


vividly the severity of the strain public utility corpora- 
tions have been under since the first of the year in the 
matter of operating costs. 

Commonwealth Power reported gross for July $1,586,891, 
a gain of 15.04 per cent., and for seven months the gross 
was $10,859,627, a gain of 14.71 per cent. Operating ex- 


- penses increased nearly 26 per cent. in July to $864,955 and 


in seven months 30.40 per cent to $5,932,209. Net profits 
of the company for July were $183,136, a decrease of 6.93 
per cent., and after allowance of $89,765 for the preferred 
stock dividend the balance was $93,371, a falling off of 
15.15 per cent. 


For seven months the net profits were $1,258,387, a fall- 
ing off of 14.24 per cent. The dividend on the preferred 
stock for the period was earned almost exactly twice the 
proportion of preferred stock dividend, calling for $628,- 
155. The balance of $630,232 was 29.16 per cent. smaller 
than in the first seven months of 1917. The causes of 
this falling off constitute an old story and come from 
abnormal costs of operation, due to high coal prices, 
higher cost of labor, materials, etc. 


The Northern Ohio Electric Corporation and constitu- 
ent companies report for July gross earnings of $570,933, 
a gain of 17.63 per cent., while operating expenses were 
$342,216, or nearly 40 per cent. This cut net earnings to 
$227,716, a decrease of more than 5 per cent. Fixed 
charges of $106,115 showed an increase of 7.23 per cent., 
and net profits were $121,601, a falling off of 3.28 per cent. 
The proportion of preferred stock dividend was $30,000, 
leaving a balance of $91,601, a decrease of 4.31 per cent. 
For seven months gross was $3,692,538, an increase ot 
27.65 per cent., while operating expenses increased over 
58 per cent., to $2,248,903. The net profit after fixed charges 
was $862,718, a decrease of 12% per cent. The balance 
after the preferred stock dividend was $370,916, a falling 
off of 18.28 per cent. 





MAXWELL MOTORS. 

Maxwell Motors has taken over control of the Chal- 
mers Motor Company, agreeing to meet the interest on 
$3,000,000 notes, and adjust other difficulties with bank- 
ers and creditors. In return it is to receive 50 per cent. 
of the net profits. The market for Chalmers Motors 


stock in the open market has been a slowly disappear- 
‘ing one for some time, and a reflection of the difficul- 
ties the company has been encountering. Maxwell will 
have the management on a five-year lease. The acquisi- 
tion has not inspired any bullishness for Maxwell shares, 
which while irregular, are not weak. 
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IN THE LAND OF FAIRY FINANCE. 


Benesch’s Unseaworthy Craft—Sure Things in the Oil 
Promotions. 


One of the mysteries of the present day is how a con- 
cern with the reputation of Benesch & Co. can carry on 
the large business it does with a number of oil promo- 
tions. It was only a few years ago that Benesch fell 
into the grip of Uncle Sam, who punished him for operat- 
ing a rank fraud through the mails, the American Tele- 
graph Typewriter Co. When asked about this episode 
in his life he says he was the victim and that he should 
not be blamed for this one mistake. Yet there stands 
in the face of this protestation of reform statements he 
has made since he has been at the head of his present 
firm in connection with Sequohay Oil just as inconsistent 
as those made in behalf of the typewriter promotion. 
Benesch has also surrounded himself with associates like 
Rosenbaum, who is no stranger to the properly directed 
suspicions of Federal and State authorities, an associa- 
tion which reminds us so much of the inclination of 
birds of a feather to always flock together. If investors 
realized generally the danger of entrusting their confi- 
dence and money to such fiduciary agents, they would 
desert them as quickly as rats scurry from a sinking 
ship. 





Who Received This 100 Per Cent. Profit? 

If there are any wise men who acted upon the confi- 
dential information imparted by the “Tulsa Oil Review” 
to purchase stock in the Mid West Royalties Corporation 
at $15 a share in order to make 100 per cent. profit out 
of a stock dividend of 100 per cent. which was to be de- 
clared to stockholders of record on August 25th, will they 
advise The Financial World, which is trying and has 
tried repeatedly for years to find one single instance 
where such promised generosity on the part of promo- 
ters and their claque was ever transmuted into real cash? 
We should think such a good thing would be sentenced 
for life to Tulsa, Okla., itself. Doubling one’s money in 
so short a time as a few weeks does not get very far be- 
fore it is corralled. It is only the make believes that are 
permitted to run loose just like friendless dogs without 
pedigrees. No one wants them but those who know noth- 
ing about canines. The Oil Review declares in its con- 
fidential circular anent this security that a word to the 
wise is sufficient—and that is enough to make the really 
wise men look upon this advance information askance— 
it is like a tip that is told confidentially, but only slight 
inquiry shows that even the office boy has had it 
whispered into his ears. 





Working Also at High Gravity. 

Either it must be a well or money refunded. Such is 
the proposition made by the High Gravity Oil Sales Co., 
of Louisville, Ky. A $10 bill is all the money needed for 
the moment and its deposit with the company automati- 
cally assures the sender an option upon 5,000 additional 
shares at ten cents a share. Those who like to figure 
imaginary profits have good material in this offer, for 
they get 100 shares at once for their ten spot and an op- 
tion at ten cents a share on 5,000 more, which, if exer- 
cised, would represent a total investment of $510. If 
there are realities in dreams and High Gravity Oil should 
sell at its par value of one dollar a share it would repre- 
sent $5,100 in value and a profit of $4,600. George Graham 
Rice, where art thou? Surely you cannot be so asleep 
as to permit these gentlemen from Louisville to out-do 
you with promises of large profits. They are working at 
a high gravity pitch to interest investors. 





Misery Will Follow This “Joy.” 

Russell W. Joy may change the name under which he 
does business, but he can never change his inclination to 
put over on investors a security which neither possesses 
good prospects nor is intrinsically worth a hundredth part 
of the price he is asking. Joy under the name of J. L. 
Donahue & Co., at the same address, No. 1 Wall street, 
New York, is still persistently pushing the stock of the 
“Grizzly Flats Gold Mining Co.” No joy can follow the 
purchase of this stock; nothing but dispair. From the same 





office comes an offering of stock of the Donahue Oil g 
Refining Co., of which J. L. Donahue proclaims himse}; 
vice-president. He is also general manager of the New 
Hoffman Oil Co., which is no longer in the public eye, as 
it once was with its tall claims of immense profits, 





Harrisons the Modern Alchemists. 

A ten-dollar bill flippantly thrown at Harrison Brothers. 
of Poughkeepsie, N. Y., may or may not come back drag. 
ging in its folds forty-one more ten-dollar greenbacks— 
four hundred and ten dollars. It is one million chances 
against one that the ten-dollar bill will perform any such 
miracle. Harrison Brothers claim to be chemists, and jt 
is their intention to run a chain-store system of drug 
stores. They imagine they have in embryo a scheme 
whereby they will be able to duplicate the startling finan- 
cial success of the Standard Oil Co. Before they can 
rival the accomplishments of Rockefeller they them. 
selves will need a little fuel as oil to grease their scheme 
on to success and that is why they want the ten-dollar 
bills. But Father Time, we are afraid, will very clearly 
establish the fact that these modern alchemists are ex- 
perimenting with a foolish scheme whose main residue 
will consist of hot air. 





A Tipless Tip on Barnett Oil & Gas Stock. 

Special efforts have been made recently to infuse more 
activity into the stock of the Barnett Oil & Gas, but so 
far it has missed fire, for it still hangs sluggishly around 
$2 a share. The failure of the stock to respond to the 
tonic effect that certain factors in ‘the enterprise had 
tried to impart with special confidential advice to stock- 
holders has had rather a disconcerting outcome. Ac- 
cording to one shareholder who writes us, he was ad- 
vised by one of the officers of the company to take some 
additional stock and tip it off to his friends, for in this 
official’s opinion Barnett is a good buy since it has been 
placed on a regular monthly dividend basis of one per 
cent. and on August 1 an extra dividend of the same 
amount was also declared. The same rate was also de- 
clared payable in September to stockholders of record on 
August 25. 

It would be assumed, so undoubtedly this officer of the 
corporation concludes, that a stock paying as much as 
4 per cent. in two months ought to sell higher—at least 
higher than the price it sold for at a time when no divi 
dends were being paid and the proposition was still in the 
development stages. But it hasnot gone up,and therefore 
there is wonderment over its sluggish response. Pos- 
sibly the explanation that differences have arisen between 
Barnett, the former president of the company, and thos: 
now in control, will account for the heaviness of the 
stock and its failure to respond to the tip now being 
spread about. We understand that Barnett has been try- 
ing to sell all of his stock and before putting it on the 
market made an offer to the company’s fiscal agent, but 
he came back with the reply that he was raising money 
for the company through the sale of treasury shares and 
not supporting the market. All of which strife devitalized 
the tip and made it a non-conductor so far as simulating 
the market price of the shares. 





NORFOLK & WESTERN EXPENSES INCREASE. 

Norfolk & Western is still struggling with heavy in 
crease in operating expenses, as is shown by the July 
report. Maintenance was cut heavily to offset this, the 
maintenance of way charges showing a decrease of 
$143,314, or 22 per cent. Maintenance of equipment to 
taled $1,175,818, an increase of $324,942, or 38 per cent. 
and transportation on the rail line increased 62 per cent. 
to $1,907,776. The total operating expenses were $3,- 
770,028, an increase of $946,141. Railway operating rev- 
enues were $5,821,889, a gain of $976,768, or 20 per cent 
Taxes increased $45,000, or 22 per cent., and the fina! 
net income after charges was $1,746,195, a vain of $156,- 
576, or 10 per cent. For 7 months the net income de- 
creased $653,055, so it will be seen that July shows a 
marked betterment of the monthly average, and this may 
be attributed in part‘to the increased coal freight rates, 
which is a big item for the N. & W. 
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FINANCIAL NOTES AND OFFERINGS, 

Halsey Stuart & Co., of Chicago and 
New York, have issued a list of short 
term potes netting 6% to 7 per cent. 
and in connection therewith say Gov- 
ernment borrowing has created an un- 
precedented demand for funds, and all 
other borrowers at this time must pay 
ynusually high rates, even on high 
grade security. 

E. E. Coombs & Co., of 120 Broadway, 
N. Y. City, who specialize in $100 and 
$500 investment bonds, are offering 
Two-Year secured gold notes of the 
Reading Transit & Light Co., which 
leases and operates the Lebanon street 
railway system, the links in the chain 
of street reweye extending from Read- 
ing through Norristown to Philadel- 
hia. 

Jewel Tea Co., Inc., reports sales for 
the four weeks ended August 11, 1917, 
of $1,112,346, compared with sales 
amounting to $927,454 during the cor- 
responding period of 1916, an increase 
of $184,892. or 19.93 per cent. Sales for 
the 32 weeks ended August 11, 1917, 
amounted to $9,366,228, compared with 
$7,007,456 for the corresponding period 
of 1916, an increase of $2,358,771, or 
33.56 per cent. 

Redmond & Co., investment bankers 
of 33 Pine St., N. Y. City, are offering to 
investors Nassau County gold 4% per 
cent. refunding bonds to yield 4.30 per 
cent.; Westchester County, N. Y., gold 
41, per cent. building bonds to yield 4.30 
per cent., and City of Yonkers, N. Y., tax 
registered 5s to yield from 4.15 per 
cent, to 4.30 per cent. 

Ata special meeting of the stockhold- 
ers of the Electric Bond and Share Co. 
an inerease in the capital stock from 
$16,000,000 to $20,000,000 was author- 
ized. Forty thousand shares will be 
issued, of which 20,000 shares will be 
preferred and 20,000 shares common. 

Kingman Nott Robins, of Rochester, 
N. Y., Vice President of the Farm Mort- 
gage Bankers’ Association of America, 
and Treasurer of the Associated Mort- 
gage Investors, has had reprinted for 
distribution his article on “Canada At- 
tracts American Investments,” which 
was published originally in the Bank- 
ers’ Monthly. 

Folders on seven important equip- 
ment stocks have been issued for distri- 
bution to investors by Liggett & Drexel, 
61 Broadway, members N. Y, Stock Ex- 
change. 

Kuhn, Loeb & Co. and the National 
City Company are offering $5,000,000 of 
Hocking Valley Railroad 6 per cent. 
notes maturing Nov. 1, 1918. The notes 
are to be issued to provide for $4,000,000 
notes due Nov. 1, 1917, and for other 
capital expenditures. 

Stockholders of the Canada Copper 
Corp., Ltd., at a meeting held August 29, 
voted to increase the capital stock of 
the company to $10,000,000, and also to 
issue $2,500,000 ten-year 6 per cent. first 
mortgage, sinking fund, convertible 
bonds. Authorized capitalization at 
present is 1,000,000 shares, par $5, of 
which 945,454 shares are outstanding. 
The new capitalization will be 2,000,000 
shares, par $5, part of which will be held 
for the conversion of said bonds. 

A. B. Leach & Co. have issued a list 
of municipal and corporation bonds and 
short term notes yielding from 4.20 per 
cent. to 7.15 per cent. 

The American National Bank of San 
Francisco says the price regulation 
plans of the Government are beginning 
to be felt in many lines, and a quite no- 
ticeable conservatism is developing on 
all sides. The volume of spot business 
is, however, keeping up well. 


FINANCIAL LITERATURE. 


In “The Export Trade to Central and 
South America” the Export Depart- 
ment of the Mechanics & Metals Na- 
tional Bank of New York City has pre- 
pared a timely pamphlet making sug- 
gestions to manufacturers and mer- 
chants who contemplate entering into 
trade with the Latin-American repub- 
lics. At present this field is almost bare 
of competitors, and by proceeding care- 
fully and at once, it is pointed out that 
North America should gain a position 
there that would prove to be a perma- 
nent and profitable one. The Bank of- 
fers to help manufacturers and export- 
ers with names of houses in these coun- 
tries engaged in almost every descrip- 
tion of exports. 

World inflation, as one of the causes 
of world advance in prices, is discussed 
in the current issue of The Americas 
issued by the National City Bank of 
New York. The author of the article 
is O. P. Austin, the bank’s statistician. 
Referring to the generally accepted 
theory that inflation causes an advance 
in prices, he calls attention to the fact 
that world money and world “promises 
to pay” money have enormously in- 
creased during the period in which 
prices have been so rapidly advancing. 
World currency has increased 80 per 
cent. since 1913, world national obliga- 
tions 142 per cent. and world population 
but 2% per cent., while prices of com- 
modities show advances ranging from 
60 per eent, to 100 per cent. 





The Cincinnati, Hamilton and Dayton Railway Company 


REORGANIZATION 


To holders of certificates of deposit issued under the Plan and Agreement 


for the Reorganization of 


The Cincinnati, Hamilton and Dayton Railway 
Company, dated February 15, 1916, for 


First and Refunding Mortgage Bonds of The Cincinnati, Hamilton and 


Dayton Railway Company; and 


First Mortgage Bonds of The Piqua and Troy Branch Railroad 


Company. 


The Baltimore and Ohio Railroad Company Toledo-Cincinnati Division 
First Lien and Refunding Mortgage Four Per Cent. Bonds, Series A, which 
have been issued to carry out the above mentioned Plan and Agreement are 


now ready for distribution. 


The bonds will be delivered with coupons for 


interest from July 1, 1917. At the time of such delivery, payment will be made 
of the cash allowance of $10 for each $1,000 Guaranteed First and Refunding 
Mortgage Bond and of the cash adjustment of interest of $6.67 for each $1,000 
Piqua and Troy Branch Bond provided for in the Plan. 

To obtain the bonds and any cash to which they are entitled under the 
Plan, holders of certificates of deposit above described which were issued in 
the United States must surrender their certificates of deposit to the deposi- 
taries which issued the same, in bearer form or accompanied by proper trans- 


fers thereof in blank. 


Dated, New York, August 30, 1917. 


Depositaries: 
For First and Refunding Mortgage Bonds: 
BANKERS TRUST OMPANS, 
16 Wall Street, New York. 


KUHN, LOEB & CO., 


Reorganization Managers 


For First Mortgage Bonds of The Piqua and Troy Branch Railroad Company: 


THE EQUIT! 
37 Wall Street, New York. 


LE TRUST COMPANY OF NEW YORK, 





To holders of certificates of deposit of The Equitable Trust Company of 
New York, issued under the Deposit Agreement dated January 28, 1915, for 
First Mortgage Bonds of The Cincinnati, Dayton and Ironton Railroad 


Company. 


The Baltimore and Ohio Railroad Company Toledo-Cincinnati Division 
First Lien and Refunding Mortgage Four Per Cent. Bonds, Series A, and 
cash adjustments of interest (amounting to $36 for each $1,000 Cincinnati, 
Dayton and Ironton Bond), deliverable and payable to holders of the above 
mentioned certificates of deposit under the terms of the Plan and Agree- 
ment for the reorganization of The Cincinnati, Hamilton and Dayton Railway 
Company, dated February 15, 1916, and of the agreement between the Re- 
organization Managers thereunder and the undersigned Committee, are 


now ready for distribution. 


To obtain the bonds and cash to which they are entitled under the 
Plan and said agreement, holders of said certificates of deposit must sur- 
render their certificates of deposit to The Equitable Trust Company of 
New York, Depositary, in bearer form or accompanied by proper transfers 


thereof in blank. 
Dated, New York, August 30, 1917. 


LYMAN RHOADES, Secretary, 
37 Wall Street, New York. 


ALVIN W. KRECH, Chairman, 
FREDERICK H. SHIPMAN, 
L. EDMUND ZACHER, 


Committee. 


7 UITABLE TRUST COMPANY OF NEW YORK, Depositary, 


all Street, New York. 





NOTES OF THE CURB MARKET. 


There was an attempted demonstra- 
tion in Jerome Verde and Calumet & 
Jerome at two market sessions, but 
with weakness in other sections of the 
market the movement soon died out. 
Butte Copper & Zinc slumped off in sym- 
pathy with the break in Butte & Su- 
perior on the Stock Exchange. 


Rights in the new Bethlehem Steel 
preferred stock were traded in at 2% 
to 3%, with a subsequent reaction when 
the Bethlehem Steel “B” issue broke 
on the Stock Exchange. 


Maxim Munitions, tipped from Maine 
to California for a big rise in August, 
got through that month by celebrating 
its descent to a new low price for the 
year. 

The right to buy the New Cosden 
shares at 10 expired on Thursday, and 
it is said the subscriptions were very 
heavy while the stock was selling above 
12, but after the reaction to 10 subscrip- 
tions fell off. Cosden shareholders will 
now be interested to know what divi- 
dend the directors will declaré on the 
stock of the enlarged company. Un- 
official reports state that the return on 
the stock will be the same as on the 
old stock. The new financing supplies 
the company with $6,000,000 new cap- 
ital and production, will be 90,000 bar- 
rels daily. 

Silver metal rose to its year’s record 

rice this week around 92c. per ounce, 
But the silver stocks didn’t respond. 
Some of them will pay 25 per cent. or 
better at present prices, but this is be- 
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cause there are fears that ore reserves 
are getting toward the exhaustion point. 

Curtiss and Wright-Martin, among 
the aeroplane stocks, were in good sup- 
ply and the bull market appears to have 

een ended for the time being. The 
business of both concerns is developing 
rapidly, but it is felt that the public an- 
ticipated a phenomenal growth of or- 
ders and profits which will not be real- 
ized except slowly, owing to Govern- 
ment limitations on profits. 


Stop-loss orders in Midwest Refining, 
Elk Basin and Merritt Oil shares were 
caught in the sharp reaction in the oil 
list. Standard Oil issues were reaction- 
ary almost all the week. 

‘he semi-annual dividend on Wolver- 
ine Copper was cut from $7 to $6 per 
share, and this affected adversely the 
Curb coppers, which were soft. 


AN HONEST STAND, 
“Thanking you for your honest stand 


at all times, I am 
“FRANK IL BROWNE.” 


HIGH CLASS SERVICE. 
“Assuring you of my appreciation of 
the high-class service you are render- 
ing your subscribers, I beg to remain.” 
—Jos. Engler, Jr. 





WOULD NOT BE WITHOUT IT. 

“I am very much impressed with the 
value your Financial orld is to in- 
vestors, and would not be without its 
} Sad visits for a great deal.”—Carl 

mon. 















30 





THE FINANCIAL WORLD. 





September 1, 19}7 





DIVIDENDS, 


BROOKLYN RAPID TRANSIT COMPANY. 
New York, August 27, 1917. 
The Board of Directors has this day de- 
clared a quarterly dividend of One and 
one-half per centum (1%%) on the out- 
standing capital stock of this company, pay- 
able on October 1st, 1917, to stockholders 
of record at the close of business on Mon- 
day, September 10th, 1917. 
J. H. BENNINGTON, Secretary. 








E. E. du PONT de NEMOURS & CO. 


Wilmington, Del., August 29th, 1917. 
The Board of Directors has this day de- 
clared a dividend of 4%,% on the Common 
Stock of this Company, pageants September 
15th, 1917, to stockholders of record at 
close of business on August 31st, 1917; 
also dividend of 144% on the Debenture 
Stock of this Company, payable October 
25th, 1917, to stockholders of record at the 

close of business on October 10th, 1917. 

ALEXIS I. du PONT, Secretary. 





RITZ-CARLTON HOTEL. 


The Directors of the Ritz-Carlton Hotel, 
New York, announce that they have de- 
clared a yearly dividend on the Preferred 
Stock of the Company of 7 per cent. per 
annua. 

The dividend will be payable one-half 
September 1st, 1917, and one-half March 
1st, 1918, by the Company’s Bankers, The 
Bankers Trust Company of New York, or 
through their London Agents, the London 
City and Midland Bank. 


MIDDLE WEST UTILITIES COMPANY. 


Notice of Dividend on Common Stock. 
The Board of Directors of Middle West 
Utilities Company has declared a dividend 
of Fifty Cents in cash and One Dollar in 
Common Stock per share, on its outstand- 
ing Common Capital Stock, payable Octo- 
ber 1, 1917, to stockholders of record at the 
close of business at one o’clock P. M., Sep- 
tember 15, 1917; the cash dividend cover- 
ing the quarter ending August 15, 1917, and 
the stock dividend covering the half-year 
ending August 15, 1917. 
EDWARD J. DOYLE, Secretary. 








$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 


Coupons due September 1, 1917, of the 
above Bonds will be paid on presentation at 
our office on and after that date. 


SPEYER & CO. 


New York, August 29, 1917. 








SAVED HIM FROM LOSSES. 

I am a subscriber to your magazine, 
and can hardly wait to receive it, it is 
so interesting and has saved me money 
in selling some of the fairy stocks be- 
fore they went off and not to buy any 
stocks from the list of undesirable 
brokers. T. H. CLEVELAND. 


ALSO PROTECTED. 

You have saved me money on more 
than one occasion, and I am glad to 
help the good work along. 

G. M. VALENTINE. 





ACCURATE JUDGMENT. 

“T have found your opinions excellent 
and often wonder how you can b- so 
accurate in your judgment.”—M. E. 
Paddock. 


LOOKS GOOD TO HIM. 
“Your paper looks good to me and I 
expect much instruction and entertain- 
ment from it.” H. PIEVEY. 


CONSERVATIVE VIEWS. 
“T value your conservative views and 
your paper is always read with inter- 
est.” SAMUEL JEITLES. 


N. Y. CITY PUBLIC UTILITY BONDS. 


Wm. Carnegie Ewen, 100 Bway, N. Y. City. 
Bid, Ask. 








Atl Av RR, Bklyn, gen 5s, 1931. 92 95 
Atl Av RR, Bklyn, imp 5s, °34.. 85 niet 
Bway Surface RR Ist 5s, 1924. 92 96 
Bway & 7th Av com 5s, 1943.... 80 85 
Bklyn Bath & W E gen 5s, 1933. 90 ms 
Bklyn C & Ntwn Ist 5s, 1941... 88 93 
Bklyn C RR Ist 5s, ’41........ 94 97 
Bklyn Hghts RR Ist 5s, 1941.. 90 95 
Bklyn Qns Co & Sub Ist 5s, °41.. 85 - 
Bklyn Un Gas Co Ist 5s, 1945.... 97 98, 
Central Un Gas Co Ist 5s, 1927.. 97 99 
Edison Elec Ill, Bklyn, 4s, 1939. 81 od 
Edison El Ill, N Y, Ist 5s, 1995.. 99 105 
Equit Gas Lt Co Ist 5s, 1932.... 98 100 
Kings Co El! Lt & P Ist 5s, 1937. 98 100 
Lex Av & Pavonia Ry Ist 5s, ‘93 .. &5 
New Amst Gas Co con 5s, 1948. 90 95 
N Y & E Riv G Co Ist 5s, 1944. 98 100 
N Y @ E Riv G Co con 5s, 1945. 95 99 
N Y & Queens G Co gen 5s, "34. 88 92 
Northn Un Gas Co Ist 5s, 1927. 96 100 
Northn Wtchr Co con 5s, °55.. 80 88 
Stand Gas Lt Co Ist 5s, 1930...... 98 100 
Steinway Ry Co 1st 6s, 1922.... 70 80 
Union Ry Co Ist 5s, 1942..... - 90 5 
Westchester Lt Co Ist 5s, 1950.. 96 100 


—— 

















AMERICAN NAVAL and MILITARY FORCES. 

















BORDEAUX - 23, Allées de Chartres, 
HAVRE - - 1, Rue de la Bourse. 





BIARRITZ - 10, Place de la Liberté. 
NICE - 


LLOYDS BANK (FRANCE) LIMITED 


offers the services of its BRANCHES at 
PARIS, BORDEAUX, HAVRE, BIARRITZ and NICE, 


for negotiating U.S. Treasury Drafts, Cheques and Bank Notes, 
and transacting all kinds of banking business. 


An English-speaking staff is in attendance, 


Special arrangements can be made for handling banking business 
in all other towns throughout France, upon application. 


HEAD OFFICE: LOMBARD STREET, LONDON, E.C.3. 
PARIS OFFICE: 3, PLACE DE L’OPERA. 


- 6, Jardin du Roi Albert I. 





























STANDARD OIL ISSUES. 
Carl H. Pforzheimer, 25 Broad St, N. Y. City. 





Bid. Asked. 
Anglo-Amer Oil Co, Ltd........ 19 19% 
Atlantic Refining Co.......... 925 950 
Borne-Scrymser Co ............ 410 430 
The Buckeye Pipe Line Co...... 94 98 
Chesebrough Mfg Co, cons...... 390 410 
x ff ere, 50 70 
ees Ge GD kcccaccccoes 580 600 
Crescent Pipe Line Co ......... 35 39 
Cumberland Pipe Line Co......155 165 
Eureka Pipe Line Co........... 205 215 
Galena-Signal Oil Co. pref...... li 142 
Galena-Signal Oil Co, com...... 150 155 
Illinois Pipe Line Co........... 215 22 
Indiana Pipe Line Co.......... 97 100 
Intl Petroleum Co, Ltd......... 12% 12% 
PO WE Go Fé He cc cccsccces 14 16 
New York Transit Co........... 200 210 
Northern Pipe Line Co........ 100 105 
Ff freer 340 350 
Penmaes Pest O68. ...ccccccsses 42 47 
ET OE EP -hncrkc-atuadme eee 12 13 
Pierce Oil Cor, conv 6s, 1924.. 82 84 
Prairie Oil & Gas Co.......... 535 545 
Prairie Pipe Lime Co. .......c.0. 255 265 
4. are 350 360 
Southern Pipe Line Co.......... 198 203 
Sy BN Ge Gi dc cicccccscene 315 320 
South West Penna Pine Lines. .107 113 
Stand Ot] Co of Cal.......ccce 242 245 
Seems Gee CO OF BMG. cc ccccccces 740 760 
Stand Oil Co of Kan...........55 550 
Stand Oil Co of Ken.......... 345 365 
Stand Oil Co of Neb........... 5 510 
Stantard Oil Co of N J.........560 565 
Stand O11 Co of NY. .ccccccce 270 275 
Stand Oil Co of Ohio........... 445 455 
Bwaw SB WI Go. ..ccccccccces 100 110 
Union Tank Line Co ........... 95 100 
.... 2 2a. 355 365 
WEG. GEE GOs cccccccsce 30 35 


MISCELLANEOUS OIL COMPANIES. 


dag cncwnndeenwen 10% 10% 
ee Oe in cece cccccssens . 340 360 
SD ME MD, 4n.0.00.566.0660600% 17 a9 
Imperial Oil Co, Ltd........... 375 400 
Magnolia Petroleum Co......... 375 400 
Midwest Refining Co........... 164 166 
Sapulpa Refining Co............ 10 10% 
RR rrr 31% 32 
Elk Basin Petroleum Co......... 10 10% 


Cumberland Rights 





ST. LOUIS QUOTATIONS, 
Mark C. Steinberg & Co., Boatmen’s Bank 


Bidg., St. Louis. 

Stocks. Bid. Asked 
Amer Credit & Indemnity...... 190 205 
American Stove Co............ 112 118 
Central Coal & Coke com...... 64 68 
Central Coal & Coke pfd...... 69% 75 
Certain-teed Prods Corp 2d pfd 88 90 
Certain-teed Prods Corp com... 48 50 
Chicago Railway Equipment...110 110% 
Consoldiated Coal ............ 56 57 
Commercial Acid ...cwcccccces 165 180 
Fulton Iron Works com....... 49 501% 
Fulton Iron Works pfd........ 102 104 
National Candy Ist pfd........ 100 101% 
National Candy com........... 331%, 34 
National Candy 2d pfd........ 85 90 
Rice Stix Dry Goods Ist pfd...112 113 
Rice Stix Dry Goods 2d pfd....102% 103% 
Rice Stix Dry Goods com....... 230 250 
St Louis Cotton Compress...... 40 44 
United Rys of St Louis pfd.... 21% 22 
United Rys of St Louis com.... 5% 6% 
Wagner Electric Mfg.......... 180 185 
Western Cartridge............. 250 300 

Bonds. 
City of St Louis 4s, due 1928, 

TE, BEN. Sa dcvsccccvsdinsad 97% 99 
City of St Louis 4%4s, due 1935.102% 104% 
E St Louis & Sub Co 5s, due 

Serer rere . 81% 
Kansas City Home Tel Co 5s, 

GED BED cicccsccccscoccsecse 91 93 





4s 


Kansas City Long Dist Tel 5s, 


Pee errr 91% 
St Louis & Sub Ry Co gen 5s, 

OS Ee err 68 
St Louis & Sub Ry Co Ist 5s 

SS errr ae 97% 
United Rys Co of St Louis 4s 

S| arr re rere 59% 


93 
70 
99 


Wh, 





PITTSBURGH QUOTATIONS. 
George R. Christian, 80 Eway, N. Y. City. 


Bid. Asked 
Aepet Bower Pipes. oo00cicnccses 16% 18}, 
Amer Window Glass Mach...... 49% 50 
Amer Window Glass Mach pfd. .. 4 
Columbia Gas & Elec.......... 39 40 
Harbison Walker com........... 125 Sales 
Harbison Walker pfd. .......... 105 es 
La Belle Iron Works com...... 113% 114 
La Belle Iron Works pfd...... 122 
Mfgrs Light & Heat............ 631%, Hy 
ME, ESS bcctcccccceconnd 1 43 
National Fireproofing com...... 5% ; 
National Fireproofing pfd...... 12 : 
Ohie Fuel Supply.......ccccces 7% 18 
SI GIS. ik ntkc ceca ccscae 27% 
Pittsburgh Bwg com............ 2 3 
Pittsburgh Jerome. ............ 63 , 
 - yy Saree eee i 6 
SS. Ree ee 14 16 
Southern Oil & Transport....... 2 3 
Tonopah Extension .......... 2% 2% 
i rr er eT Te eres 8 Si 
CN MR, cnsccesscanweaeneenn 174% 
ND 55: wacigé.kkane eae baa ae 43 ; 
Westinghouse Air Brake. ....... 110% 112 





INDUSTRIAL STOCKS. 


Morton Lachenbruch & Co., Equitable Bldg 
i ee 


City. 

Bid. Asked 
Amer Cyanimid com ........... .. 21 
Amer Cyanimid pfd ............. 50 
Atlantic Steel com ............. 140 150 
AGfantico Btecl Hl ...c.cccccccec. 94 1s 
Burroughs Adding Machine..... 235 
By-Protucts Coke. .........ce8- 154 156 
SE SED cave <so dec cecteowes 180 18) 
Charcoal Irom com ...........- 8% N% 
Charcoal Iron pfd ......... 6% 6% 
Eastman Kodak com ...........520 HaNex 
Eastman Kodak pfd ........... 115 11% 
Eisenlohr (Otto) & Bro com.... 44 7 
Bisenlohr (Otto) & Bro pfd...... 9 90 
Empire Steel com ..........0-. 43 48 
Empire Steel pfd .............. oe as 
Hale & Kilburn com 2 
Beene & TERPOTM PEE. oc cee ccccece 17 24 
Ingersoll, Rand com........... 212 216 
Ingersol, Rand pfd ............ 102 104 
Kirschbaum ‘A B) com......... 3! a 
Kirschbaum ‘A B) pfd ........ > al 
Lima Locomotive com.......... 52 = 

~ 0 


Lima Locomotive pfd........... 5 
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PORE rrr 105144 105 
MISCELLANEOUS STOCKS. 
Williamson & Squire, 25 Broad St., N. 
City. 

Bid. Ask 
Amer Chicle com...........ccee Be 54 
Amer CRIS BEB. cc ciccccccvcce 67 72 
Amnee PIMMO BEE... cccccccccccce 7 7! 
Amer Type Founders com...... 37 41 
Amer Type Founders pfd....... R6 91 
Borden Con M com........+..++ 102 106 
Borden Con M pfd............- 105 108 
SD COR GRBicc nc cdccciancecs 71 14 
I CR ids cae cen csnden ods 92 6 
Lehigh Valley Coal Sales....... 76 78 
New Jersey Zinc..........e00-- 294 298 
Otis Elevator com..........-++- 53 al 
Otis Elevator pfd.............- 82 8F 
Royal Bak com............++++:5 135 145 
Royal Bak P pfd............+- 97 1m 
Singer Mfg Co........++..eeee> “ 218 


Singer Mfg Co Ltd of G Brit.... 
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ee, 
——— 
— Shattuck & Ariz............... 23% 23 23 Canada Copper ........ 24 2% 2 
_ NEW YORK STOCKS. a... 3a 3634 6 | Calumet & Jerome....... 2 113-16 i 
nem, Feciie pce cea eens 93 oi Pe — rap EARS: a be 75 
: , 4 ANG PRICES. outhern Railway.............. 27 26 osden We csasenenas Ow 1 10 
.. Ee ee Southern Railway pid.......... 544 5434 54% | Curtiss Aero. .......... 40 38% gore 
The average of Stock Exchange IN tin ocicecassedas cate 454% 444% 45% MIR: oy. ocig.c anadven 103 10 10 
prices fell further this week than in Seer 4044 40% 40% Everett Heaney. ........ 24 24 24 
any week in the last four months. Ths | Superior Steel................. 39 39 39 Green Monster. ........ % % 13-16 
average on Aug. 31 was 83%, as against NE Pin eed dp cpeatsecews 164% 16% 16% SOROMEG  VOPER. 6s04:0-0:048 1 — 16 19-16 1% 
87 a week ago, and many individual | Texas Company............... 163 160 16244 | Lake Torpedo, ......... 6% 6 
stocks showed losses of from 8 to 15 | Tobacco Products.............. 74 71% 74 Magma Copper. ........ 44 43 8 
points. The list was under the most | eynion Pacific.................. 1313{ 130% 1314 | Marlin Arms. ......... 144 112s ad 
severe pressure on Thursday and Fri- Union Pacific pfd...... 78 «78 78 Maxim Mun. ........... 1 1 1 
, day and closed very unsettled on Fri- | United Cigar Stores. 119% 116 119 SS Saar 32 36 31 
day, Numerous low prices for the year }| Unit. Ry. Invest............... 7% 7% %$74]| Midwest Ref. .......... 166 161 164 
in both stocks and bonds were record- :scitee.............. 17 16% 17 Mason Valley Niggas poe 6% 6 6% 
ed. Friday’s prices: U. S. es saggy Sahn, Say ee 126, 123% 126 eS 2S ae 3% 4 35% 
- . RO ee ree 61% 59% 61 Oklahoma Ref. gy 8 9 
SCTE . 62 60 60 ee’* po | OKtahoma Ref. ......... 9% % 
SME a vccsnascenceucsss 5 8 | OO oe Ret. & 38, OB be, | Osage Hominy. ........ 8% 8 83 
Allis-Chalmers...........-...+. 25-23 24% | y's Steel pid. 117 11656 1168¢ | Sapulpa Ref. ........... 10% 99% 94 
American Ag Chemical...... 8934 89 89 OO ial 96 93¢ 945g | Submarine Corp. ....... 25% 24% 255% 
American Beet Sugar.......... 85 82 85 orf etait ee haa . x United Motors, ......... 21 20% +#=2i1 
American Can................. 40% 38% 40 MODs inns ossessicn coskniccene 104 10% 10% | Wright Martin. ........ 9 8% 8% 
American Car & Foundry...... 69% 67% 68% | Wabash pfdA................. 48, 41% 48 
American Cotton Oil........... 3444 344% 34% Los 3S Saar 254 25 “ov BONDS 
e American Express............. 98 98 WOE BOT 6 ooo 0 cc ceceses 8. 92 91% 92. reer 98% 98% 9MK% 
American Hide & Leather...... 12 12% 12% Western Union Telegraph...... 92% 915% 91% ee ee rere 99k 99 991% 
American Hide & Leather pfd 60% 5914 5914 | Westinghouse................. 45% 43'4 44% | Can Gov 5s, w i........ 9% 92% 965% 
American Linseed.............. 24% 2414 24% | Wilson Corp................... 59%4 51% 59% | Gen Elec 68. ........... 101% 101% 101% 
American Linseed pfd..... 59% 59 59% | White Motors.................. 43)g 40}@ 43% Gt Northern 5s, w i..... 98% 98 98 
| American Locomotive......... 61% 59% 60% | Willys-Overland............... 294 25% 28% | Hock Val 6s ha Bes aiie aca 19% 9% 99% 
= American Locomotive pfd..... 103% 103% 103% =e MOS GOP BIKE. o0ccccces 80% 80 80 
od American Malt... ............ 11 61f) 611 *Ex. Dividend. Russ Gov Bigs......... 70 86700~—SssO 
American Smelting ............ 944% 92 94 ~ a “ 
ea American Steel & Foundry.... 624 61 62% | CURRENT Q UOTATIONS. FOREIGN GOVERNMENT BONDS 
American Sugar ............--- et C. F. Childs & Co., 120 Bway, N. Y. City 
a American Tel. & Tel........... 118% 117% 118% Pa een ee 
88 American Tobacco............. 197% 197 197 PUBLIC UTILITY SECURITIES. Poe es P n d. Asked. 
- American Woolen ............. 47% 46 46 H. F. McConnell & Co., 25 Pine St., N. Y. S or Sees sec Sa, ug, 1919 95% 95% 
70 American Zinc................. 19% 17% 19% City. , Anglo-French 5s, Oct, 1920..... 93% 93 
. RE rai cidcice seu acne, 70% 68 69% : Bid. Asked. — > Dec, 1917. soceeee 99% 100: 
" Atchison.......... ots wpa “ses 8 Amer Light & Trac com........ 280 284ex ig og 1909 1914-45... = = 
e Baldwin Locomotive.......... 58% 56 57} Amer Light & Trac pfd........ 10> 108ex aan i oss @, 101: os 
Wl, : : 68 675 rg Int unlisted, 1909, 1914-45.. 78 83 
Baltimore & Ohio............-. Adirondack Elec Power com.... 17 20 Bord L & Mars 6s, Nov, 1919... 93 
i Bethlehem Steel B...........-. 106% 103% 105% | adirondack Elec Power pfd..... 70 74 - ee Oe, Swe. 94 
Brooklyn Rapid Transit....... 60 60 *A Gas & El n pe 116 Canadian 5s, Aug, 1919........ 96 96% 
j. & Superi 274%, 265% 27 mer Was CC COM... 0200 a Canadian 5s, Apr, 1921....... 94 96 

City Butte UPCTIOL,.......++-+-- «(4 *Amer Gas & Elec pfd 46 48ex Canadian Int 5s, Dec, 1925 96 98 

Asked California Petroleum .......... cc. OF 17 Amer Power & Light com...... 63 66 Canadian 5s, Apr, 1926........ 95 95 % 
181 California Petroleum pfd....... 4634 46% 4634 | Amer Power & Light pfd....... 82 85 Gasatien S. ie .. 04% 95 
50 ccanadian Pacific ...........- 15744 157% 15734 | Amer Public Utilities com...... 30035 jamin: th a 6n 5y (O88 
4 Central Foundry.............-- 28 28 28 Amer Public Utilities pfd....... 66 68 G ies be Meh 1937 2 Se 4 
40 Central Leather ...........---- 83 80% 824 | amer Waterworks Elec......... 6% 8 seg Hg Meg OM wee FETE 51. ta 

Chandler Motor............... 79. 78% 78% 9, Chin Hukg Rys (1911) 1922-51. 64 69 
| Am W W & participating pfd. 4 23 
Sales Chesapeake & Ohio............ 58% 57% 57% “ Chin Ext 6s, Nov, 1919........ 94 961% 
Amer W W 2 Ree: Tlex Cuban Ext A S'F 5s, 1904-44. 99 

- Chicago, Great Western....... 10 10 10 Aasesteted eas “. Elec com-pfd. 40 60(nom) an ecu 5s, - - 100 

114 Chicago, Mil. & St. Paul 6634 66 66 Cuban Int An 5s, 1905......... 9% 95% 
Chicago’ Mil. & St. Paul, pid. 107 106% 106% | Carolina Power & Light com... 30 = 34 Cuban Ext Accu S$ F, 5s, 1914-49. 3% 95 
6 8 2 _— Carolina Power & Light pfd.... 94 98 . age) eo 
4, Chile Copper..............00+: 17 16% 17 - - Cuban Ext 4%s, Aug, 1949...... 89 
43 Chino Con. Copper .......-.-. 52 «51M 52 Cities Service ry o4 267 Dominican Accu 8 F'5s, 1918-38. = 95 

Col. Fuel & Iron.............-- 44% 43 43% | Cities Service pfd............. a = French Sec Conv 5%, Apr, 1919. 97% 97% 

a Consolidated Gas bGacee 105 104 104% Colorado POWSE COlcccccccsces ad 28 French Int 5s, Jan, 1931 143 149 

18 Corn Products...........--.... 29% 28% 29% | Colorado Power pfd........... 97 10lex | G B & I Sec 5s Sept, 1918... 97% 97% 
Corn Products pfd............- 96% 96% 96% Commonwealth Pr Ry & Lt com 48 50 GB &I Sec 5s Nov 1919... 94% 

2 Crucible Steel.............se+- 6914 66% 67% Commonwealth Pr Ry & Lt pfd. 13% 77% GBél Sec 548 "Nov, 1921.... 93% 94 
Crucible Steel pfd............-. 99% 99% 99% | Denver Gas & Elec gen 5s...... 93 95 G B & I Sec Conv, 5%, Feb, 1918.99% 99% 

64 Cuban Cane Sugar...........-- 29 27 2854 Electric Bond & Share pfd...... 99 101 GB @&I Sec Cony, co Feb, 1919.99% 99% 

BT Cuban Cane Sugar pfd......... 89% 88% 88% Empire District Elec pfd...... 84 89 Italian 6s, Oct, 191 7 99 100% 
3 Delaware & Hudson........-.- 1024 101 102 Federal Light & Trac com...... 10 1: age gem Pred ‘pes i005" Bt 4 
25, Dist. WSIS osiiconccccaxscd 25% ee 7 Federal Light & Trac pfd...... 45 x, J “4 ietek 2d 44s, July 1925, 87 9 

OEE CCT Teer ee TTT Tie 78 7 Gas & Elec Securities com...... 290 é ’ F a Pg ao 
8% | ore 324% 31% 32 y a4 & Elec Securities pfd...... 94 100 Jap Sterling, 1905, Jan, 1931... 73 78 

‘i : 24% 24% 24% a ‘ 2= Newfoundland 5s, July, 1919.... 94 ney, 
Erie 2d pfd.......-..-+.++++++: 8 8 78 | Northern Ohio Elec com....... 30 35 Paris Ext 6s, Oct. 1021 92% 9% 

112 General Electric ............... 149% 147 147 Northern Ohio Elec pfd........ 71 ID Aci wat Gin Sane oe seecee - 4 

General Motors..........+.---- 108% 105 108 Northern Ont Lt & Pow com.. 11 15 Seen foe Sl oe ob. io late = = 

GOOETION , oi scenscsscsescs . 45% 45% 45% | Northern Ont Lt & Pow pfd.... 56 59 ae oe a seen = 4 

Granby Mining.............-- 79 79 Northern States Power com.... 86 89 Swis Men, 80 i pe repeaaiomladice 99% 100 
Bldg Gt. Nor, Or. Sub............. .. of 3234 33% Northern States Power pfd.... 96 98 hy ie 5s, " 4 1920 dppebecTeig ees 99 Fi) 

Greene Coppet..occsccceses sees 40 40 40 Ozark Power & Water com..... 25 45 Swies Se, Moh, 1920. .....026.056+. % 100% 
Asked nae op so ~ Tae eres pe 101% = Pacific Gas & Elec com......... = z U. S. BOND QUOTATIONS, 

| OIS VENETAl,... eer ee ee eens " t El Ne es ott 87 RS " . s ‘oe . 

Int. Agriculture pid....0....... ee sale sie Republic Ry & Light Co com.. 34% 36 | C- F Childs & Co, 120 Bway, N.Y. City. 

F t. % 3 Seer 4 4 4, ; : 4 " 

= Int. od | ERS iia alta . 383% 32% 33% Republic Ry & Light Co pfd... =. 4 Consol 2s, redeemable after 

' tok Sar. BA kal 893, 8614 89 Southern California Edison com 86 be! April 1, 1930, registered NT%, 8%, 

ne Int. Pager CE eo Southern California Edison pfd..102 105 a. 7% 98% 

4 5 AS 36% 36% *Standard Gas & Elec com..... p. a4 WW 3s, redeemable after Aug 1, 

"hg Jewel Tea Co............. ... 837 35% 35% | *Standard Gas & Elec pfd...... ~ — 1918, registered. .........0... 9% 99% 
sae Kennecott Copper..........---- 40% 40 40% Tennessee Ry, Lt & Pow com.. 5 6 Coupo 99 99 
6% enne Sopper..... bo 78 80 a: a ix - ian one a 29 WOR, dx60 0:04 tea deensenanss % % 

52Nex Lackawanna Steel.............. a \y ¥ Tennessee ee pid... <9 4s, redeemable after Feb 1, 1925, 

117 Lehigh Valley.......-...---+-++ 604 60% 60/2 | United Light & Rys com....... 3% £0 SORININGS 000854550000n0e0%s 105% 106 
17 Lee Rubber T............--.. . 19% 19% 19% United Light & Rys Ist pfd.... 69 71 ——.................. 105% 106 

99 Louisville & Nashville......... 12134 121% 121% Western Power Com..........- 13% 15 Wei tiees Me ge i 95 98 

48 Maxwell Motor Co............ 3244 32 32% | Western Power pfd..........-. oS 30 Panama 2s, redeemable after 

79 Maxwell Motor Co, 2nd in 20% 19% 1934 Cities Service com wi......... 234 = Aug 1, 1913, registered....... 96% 98% 

Mexican Petroleum........ .. 92% 89% 91% | —— Coupon redeemable after Nov 
24 BESGT COMPETE. 60.00 ccc gscscecs 344, 33u% «34 *Par value $50. i Rey ee % 98% 
2165 Midvale Steel.........---+--- = 51% a 4 Panama 3s, payable June 1, 
_ ot Tl ag alaemaae 291, 2R14 288; CHAIN STORE SECURITIES. 1961, reg; coupon. .......... 83 = 88 

90 National Biscuit. ............ 100 100 100 Quotations by Merrill, Lynch & Co., Members C = eo ae i Pa years 

57 National Cloak & Suit......... 71% 71% 71% New .1ork Stock Exchange, 7 Wall Street. noe ate o seue, Fes; 83 R8 

RO National Roam. @S......... | aaa ou Bid. Asked. ge sos sangre dere alates ae = oan 

os National Lead................. 58% 52! 52! Atl @ Pac Tea Co, pfd........ 98 102 NR al eatat ide pick pig bacd teed 

; Nevada Con. Copper........ ry 2 i Jones } Nal Tea a nears 35 42 i ky ere ere ee 95 100 

New York Centzal.........- 81% 2 % MOG Mici.cicte bes. ccwadnenwat 96 100 . . 

New York, New Hav.& Hart.. 31% 30% 31% che ee 172i PUBLIC UTILITY QUOTATIONS, 
> Northern Pacific. ......... 101 10034 101 OM os oc ceanessieu 5D 60 Larmarche & Coady, 14 Wall St., N. Y. City. 

Ohio Cities Gai occa cscs escees 48% 46% 48% RE MR ED diddaccccccécssesics 104 105% ? ’ Bid. Asked. 
sked Ontario Silver.................- 65%, 63% 65% McCrory COM ......sececeeeces 27 31 Amer Gas & El com........+... 112 116 
D4 Pacific Mail........-..-----. 27% 27 27% | McCrory pld ........ccseccceees 90 95 Amer Gas & El pfd.......... ace 48 
72 Pacific Tel. & Tel............ 2914 224% 22% Woolsworth COM ......-eseseees 122 124 Amer Light & Tr com.......... 62 65 
79 Pennsylvania... ....cccsssess . & 51% 51% Woslwerth PEE ssc cccccpcecsces 122 124 Amer Light @ Tr pfd........... 105 108 
41 Philadelphia Co.......... ..... 88% 33 3314 Amer Power & Lt com......... 62 65 
91 Pittsburgh Coal new........... — -. a N. ¥. CURB TRANSACTIONS. Amer Power & Lt pfd.......... 82 85 
106 ———— Cont new pfd...... 874% 8744 87% Following is a list of the day’s highest, | Amer Water Wks & El 1st pfd.. 68 71 
108 Pressed Steel Car..... te teeeeee 61 60 60 lowest, and closing prices for the most active Cities Service com.............255 260 
74 Pressed Steel Car pfd........ 102 102 102 stocks dealt in on the N. Y. Curb on Friday, Cition Bervins. O80 occcccccceses 834%, 84% 
% Pullman Palace Car ......... . 140 140 140 Aug. 31: : Commonwealth Pr Ry & Lt pfd.. 7 7 
9 Quicksilver ........-.--++-+++5 1% 1% 1% ” Stocks : High. Low. Close. Northern States Power Co...... 86 90 
OR Ry. Steel Spring..............- 48 46% 46% | ,utna Exp. 5% 5% 5% Pacific Gas & El com........... 53 54 
ba ed apamnapanatiat - 286 24% 288 | Air Reduction .........- 90° 86 86 | Pacific Gas & El pfd........... 87 88% 
RF aoe = RISES SO ill ““"""""  gose 781% 798% | Beth Steel pr, w i....... 106% 106 106% | Republic Ry & Lt com.......... 3308S 
a Republic Iron & Steel.......... ba % ° 2%, 3 Republic Ry & Lt pfd 64 68 
5 Republic Iron & Steel pfd...... 102 101% 101% | Beth Steel rts, w i...... BY 4 3% epublic Ry PER. no ceccsese 4 
on Royal Dutch ................ 66% 66% 66 We EGR, co icvee cvescas 1% 1% 1% Tennessee Ry Lt & Pr com..... 5 6 
. Gates Motor... occ... cece ces 16 15 15 Butte Cop & Z@....cscece 9% 87% 9% Tennessee Ry Lt & Pr pfd...... 27 28 
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SAXON'SIX’ 








A big touring car for five people 











Automobile Prices at Low Point 


Right Now! 


Buy your Saxon “Six” at once! 


You can’t afford to wait. Today’s 
prices are the most favorable that 
may exist for several years. 


During the past year you have 
seen costs of 9 different materials 
that are important elements in the 
construction of an automobile go 
from 40% to 150% higher. 


So buy your Saxon “Six” today. 
Then you'll save the added price 
that must be asked in the near 
future. 


And you’ll also get a higher resale 
price if you decide to sell your car 
next year. 


Of all the good values now offered 
in the automobile market, Saxon 
“Six” at $935 is by long odds the 
greatest. 


It is the only car at less than $1000 


Saxon Motor Car Corporation, Detroit 


with a Continental Six-cylinder 
motor. 


11 of its most important features 
—Continental motor, Fedders ra- 
diator, Timken axles, Timken 
bearings, Warner steering gear, 
Stromberg carburetor, Remy igni- 
tion, Wagner 2-unit starting and 
lighting system, Spiral Bevel gear, 
Semi-floating axle, and Exide stor- 
age battery—are also found on 40 
of America’s high-priced cars, 
ranging in cost from $1150 to 
$10,000. 


Think of the extraordinary qual- 
ity and value that reveals. 


Alike in 11 essential points yet 


a difference in price between 
Saxon “Six” at $935 and these 40 
other fine cars of from $215 to 
$9,065. 


Saxon “Six,” $935; “Six” Sedan, $1395; 
“Six” Chummy Roadster, $935; Saxon 
Roadster, $395. Prices f. o. b. Detroit. 
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